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Rewarding Failure 

RICHARD C. RENSTROM 

JIM AND MARY ANN are a typical 
hard-working middle-class Ohio 
couple. Both hold down full time 
jobs, and feel they must in order 
to support their five children on 
their $11,000 combined annual in­
comes. They live in a modest home 
and pay their bills promptly, but 
find it impossible to save anything. 

Across the street is another 
family. This family lives in a pre­
tentious home and drives an ex­
pensive luxury automobile. The 
father, however, is unemployed, 
which allows the family to receive 
$194 worth of food stamps each 
month plus the benefit of other 
social services. Unusual? No, un-

Mr. Renstrom of Caldwell , Idaho, writes from 
many years of experience in various Federal 
and state programs dealing with the ljdisad­
vantaged." 

less you are aware that he is un­
employed because he was caught 
embezzling funds from his em­
ployer's till! 

A little further east, in New 
York, two brothers decide to buy 
homes for their families. One 
brother is industrious and goes to 
night school to qualify for a pro­
motion at his factory. The other 
brother drinks excessively and 
makes little effort to hold a steady 
job. In order to buy their homes, 
the first brother had to pay a steep 
interest rate and make a substan­
tial down-payment, while the sec­
ond brother discovered that he 
qualified for low-income housing 
which would cover most of his 
expenses and interest charges. 

Across the country, in Idaho, g 

young mother with one child de-
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years - a theme of rewarding fail­
ure. By rewarding laziness, im­
morality, a disinclination toward 
self-improvement, divorces, and 
even crimes, our society has put 
itself in the position of punishing 
the hard-working middle-class cit­
izen who pays the taxes and keeps 
his own house in order. Reeling 
under such an oppressive tax bur­
den, many middle-class workers 
are beginning to ask if perhaps 
our nation has made a mistake 
and gone down the wrong road. 

The Econom ic Opportunity Act 

The mistake as they see it was 
the Economic Opportunity Act of 
1964 -a landmark piece of legis­
lation that started this nation 
down a different path. With the 
"war on poverty" seemed to come 
a new philosophy- one of reward­
ing failure and punishing the tra­
ditional virtues of hard work and 
a sense of personal responsibility. 
The negative income approach 
came into use. If your income is 
above a certain figure you do not 
qualify, and if below, you do. An 
individual is not responsible for 
his own failures; it is a "cold and 
cruel society" which is at fault. 
For his failures and for society's 
transgressions against him, the 
"disadvantaged" would be show­
ered with program after program 
as well as a liberal infusion of 
cold cash. 

It has taken several years for 
these many programs to develop, 
of course, but it begiris to be 
painfully clear to the middle-class 
American that he has come out on 
the short end of the deal. Take the 
popular Food Stamp program, for 
instance. 

Under the guidelines, any fam­
ily with an income below a certain 
level and with no more than $1500 
of liquid assets can receive the 
stamps. The program thus starts 
right off by punishing thrift. If 
you save a little for your retire­
ment you are punished; con­
versely, if you spend all your cash 
on wild parties or just the simple 
luxuries of life, you are rewarded. 

The stamps are purchased - the 
purchase price depending on the 
monthly income. Recipients can 
deduct taxes, some housing costs, 
medical expenses, and work ex­
penses when they compute their 
monthly income, so that a family 
of six can earn well over $700 a 
month before they are ineligible. 

With the increased price of 
food, this "free food" program has 
brought many angry responses 
from housewives across the land. 
"My husband works ten hours a 
day to feed our family," one wom­
an says, "yet the bars and pool 
halls are full of lazy men whose 
families are receiving stamps." 
Another woman echoed an oft­
repeated comment that "the only 
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people hauling steak and prime 
ribs out of the store these days 
are the rich and the food-stamp 
people. The rest of us middle-class 
people are lucky to afford ham­
burger." 

Perhaps the most shocking part 
of the food stamp scheme is that 
there are no criteria, other than 
income, to qualify. A man can 
lose his job because of committing 
a crime and qualify, hippies living 
in a commune on drugs with no 
desire to work can qualify, as can 
any bum in the country. Nowhere 
is there any need to work or even 
actively seek work in order to 
receive food stamps. 

NowJ;lere is this change of phi­
losophy more apparent than in our 
ever-expanding welfare rolls. We 
now have "welfare rights," which 
brought a sharp reply from one 
taxpayer I interviewed who said 
that "no man or woman has a 
moral right to charity, either 
through the tax system or from 
private sources. Welfare is a priv­
ilege, not a right." 

Wh y Stru ggle? 

There are many shocking stories 
about the welfare game. Perhaps 
the most absurd is the case of 
one young lady who was put 
through a six-month medical sec­
retary's training program at the 
taxpayers' expense. She worked 
for several months after she grad-

uated, only to quit her job and go 
back on welfare when she found 
it financially to her advantage to 
do so. As the employment service 
counselor later told me, "No one 
should be denied the right to fail, 
but nobody should be paid to fail"! 

The story of welfare recipients 
bearing illegitimate children and 
then receiving increased payments 
is well-known, of course. I wanted 
to find out if there was any way 
this could be stopped. "We can 
counsel them and offer birth con­
trol methods," one case worker 
told me, "but there is no way we 
can actually stop them from re­
ceiving increased benefits." The 
woman is thus rewarded for her 
immoral conduct, and society 
coughs up more taxes to pay for 
her failures. 

There are, of course, many 
other OEO type programs, all of 
which have a built-in criterion of 
rewarding failure. The Job Corps 
and the Manpower Development 
and Training Act are two which 
provide training opportunities for 
youth and adults. Not just anyone 
can qualify, of course, since it is 
first necessary to fail. The best 
way is to drop out of school or to 
loaf at the job. 

This brings up the question of 
just what percentage of poverty 
is caused by things within a per­
son's control and what percentage 
by outside forces. So I interviewed 
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dozens of counselors, job replace­
ment specialists, and case workers 
to get the answer. 

Laziness 

The answer they gave came 
through strong and clear: the 
single greatest cause of poverty is 
still laziness ! Case worker after 
case worker voiced the same view 
that low incomes usually result 
from not trying very hard. The 
ones I interviewed agreed that 
society has an obligation to help 
those who are truly helpless, but 
there was also unanimous agree­
ment that our maze of social pro­
grams is encouraging an over­
whelming percentage of low­
income people to shun hard work 
and thus continue to qualify for 
the ever-expanding programs 
available. 

In order to qualify for MDT A 
or Job Corps training a person 
must be below the income cri­
terion and preferably a school 
drop out. Once qualified, the re­
cipient is eligible for training that 
will cost anywhere from $1500 to 
over $4000 per year -all at the 
taxpayers' expense, of course. To 
struggling middle-class taxpaying 
parents who haven't failed, this 
may come as a bitter pill as they 
face the costs of keeping their 
own children in college. 

College costs have skyrocketed 
in recent years, of course, but 

what really hurts is the change in 
emphasis from "merit" to "need" 
to qualify for financial aid. It used 
to be that the students who dug 
in and got the grades received the 
financial aid. Now the emphasis 
is on helping low-income students, 
regardless of their ability, grades, 
or motivation. 

Under the Basic Educational Op­
portunity Grants program a stu­
dent can receive up to $1400 in a 
direct gift from the government 
each year, and there are other 
Work Study and Student Loan 
programs available. Students from 
middle-income families who might 
have saved a little for retirement 
need not waste time applying for 
these, however, since the complex 
formula used to determine "need" 
will rule them out. The old Amer­
ican virtues of hard work and 
thrift are once again punished, 
and the "new" virtues of laziness 
and profligacy are rewarded. 

This change in scholarship phi­
losophy has had a profound effect 
upon our college campuses. "There 
is no such thing as a middle-class 
student on our campus any more," 
the admissions officer of a small 
private Western college told me. 
"All we have now are the rich and 
the poor - the middle-class family 
is gone from our school. I guess 
they are too busy paying taxes so 
the 'disadvantaged' students can 
attend," he said. 
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Free Lunches 

This new theme of rewarding 
failure has even permeated the 
primary school system, where 
some of the students receive 
"free" lunches while the majority 
do not. "I don't object to a school 
lunch program," one mother of 
five told me, "but I just don't 
think it's fair that my husband 
and I both have to work hard to 
support our family and then pay 
taxes so that the children of lazy 
parents get free lunches while we 
have to send cold lunches with our 
kids because we can't afford the 
expense of five hot lunches each 
day." Many people I talked to felt 
the same, the consensus being that 
everyone should receive a free 
lunch rather than discriminate 
against those parents who work 
hard to support their families. 
School administrators also seemed 
to be in agreement that programs 
with negative qualifying criteria 
are destroying incentive to im­
prov<e one's lot in life. 

Nor do the school programs end 
here. One of OEO's most signifi­
cant programs is the Neighbor­
hood Youth Corps - a program to 
put jobs into the hands of "dis­
advantaged" students. To qualify 
for these part time jobs a student 
must- you guessed it- come from 
a low-income family. No one ob­
jects to giving these kids a chance, 
of course, but is it fair to the 

middle-class student who wants a 
job and can't get one? Many 
Youth Corps supervisors told me 
the same story- jobs go begging 
for applicants due to the lack of 
motivation on the part of the dis­
advantaged, yet they can't give the 
job to a highly motivated middle­
class student who is desperately 
trying to earn money for college. 
"It's crazy," one school adminis­
trator told me, "when we punish 
the highly motivated middle-class 
kid whose parents pay the taxes 
by denying him the chance to fill 
one of these empty Youth Corps 
slots that are going begging." 

Free Medicine 

Perhaps the biggest give-away 
of all, however, is Medicaid. This 
medical care program for the dis­
advantaged provides a spectrum 
of free medical services far more 
comprehensive than any combina­
tion of Medicare, Blue Cross, and 
your pocketbook. Dental care, eye­
glasses, prescriptions, and even 
office calls are all covered, which 
prompted one physician to tell me 
that his "disadvantaged" patients 
were receiving better medical care 
than his own children ! 

The. only way to qualify, of 
course, is to not earn very much. 
One hesitates to say anything 
against medical care for the poor, 
yet there was surprising agree­
ment among the medical and social 
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people I interviewed that Medi­
caid, piled on top of all the other 
social programs, is destroying the 
incentive to improve one's income. 
As one physician told me, "Medi­
caid alone is not the problem, but 
rather it is all these things com­
bined that makes it so attractive 
to remain a low-income family." 

These other things include such 
goodies as free legal help for any­
thing from criminal defense to 
divorce, along with representation 
to gain welfare "rights," rent sub­
sidies, low-income housing where 
the government pays all but one 
per cent of the interest (tem­
porarily suspended by President 
Nixon's orders), day care centers, 
free transportation, public health 
clinics, special education classes 
for teaching minority-group his­
tory and culture to those who re­
fuse to be "Americanized," and 
many others - all paid for by 
hard-working middle-class citizens 
who are legally barred from the 
benefits of such programs. 

Where It All Ends 

This proliferation of poverty 
programs has placed such a tax 
burden on American middle-class 
families that they are bound to 
question a policy of rewarding 
failure, especially at a time when 
the price of everything seems to 
be going out of sight. 

Perhaps the greatest tragedy 
of all, however, is not the cost in 
dollars, but rather the subsidized 
encouragement of failure, immor­
ality, and irresponsibility. This 
new philosophy blinks at the real­
ity that plain old laziness is still 
the single greatest cause of pov­
erty in all the land. Present pro­
grams are wasting the taxpayers' 
dollars on people who lack the 
ability or desire to achieve the 
goals of such programs. 

The present mind-boggling 
maze of Federal poverty programs 
is causing immense frustration 
among Americans who feel their 
traditional values of hard work, 
thrift, morality, self-improvement, 
and discipline are being punished. 

Let us not forget that America 
was built by hard work, not wel­
fare. Rewarding failure and pun­
ishing the traditional American 
virtues is not going to solve our 
problems- it is only going to lead 
us down the road to mediocrity. 

We need to redirect our re­
wards toward those people who 
make an honest effort to improve 
themselves, and away from pro­
grams that encourage the recipi­
ents to remain on the dole. We 
should maximize the opportunities 
to succeed through personal en­
deavor and open competition in 
the market, and above all, we 
should quit rewarding failure. I) 
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human tendency to make excep­
tions and each of us must seek 
consistency as his banner. Each 
erosion of freedom, no matter how 
slight, chips away at our vital 
transcendent rights, our human­
ness. No liberty stands alone. If I 
may make an exception for my art 
museum, you may make an excep­
tion for your import duties, and 
the fellow down the street may 
argue for a law which requires 
gun registration. 

Second, I switched to the term 
"we" in order to emphasize that 
man tends to salve his conscience 
when he performs unjust and im­
moral lootings by committee. 
Somehow, it doesn't seem so evil 
to deprive a citizen of his life, his 
liberty, or his property if "all of 
us" do the trick together. Yet, in 
final analysis, each man must bear 
full responsibility for the conse­
quences of his own acts, no matter 
if they are performed in the name 
of a politburo, a committee, a cor­
poration, or a state. Thus, I tax, 
spend, and destroy if I support the 
policies, elect the officials, hesitate 
to criticize, stand mute, or benefit 
from this organized corruption. I 
can't hide under "we" for "we" 
is just a "bunch of I's." 

Self-Exemption 

An additional noteworthy fact 
appears when we deliver more than 
a cursory glance at the problem: 

we are really speaking for a neigh­
bor alone in most instances and 
not for ourselves. We tend to leave 
ourselves out of the picture. The 
man advocating increased aid to 
dependent children most often fa­
vors the collection of funds by 
means of an income, sales, or prop­
erty tax which will fall more heav­
ily, or totally, upon someone else. 
He may possess the purest motives 
and the most desirable goals but 
he wants someone else to pay. I do 
not contest the right of a wealthy 
politician to give away his estate 
to needy orphans; I rather resent 
it when he gives away my estate 
against my will and raises his own 
salary in the process. 

Perhaps we tend to forget why 
we should speak only for ourselves 
and not for others. Simply stated, 
not one of us possesses any innate 
gift which enables him to deter­
mine the destiny of another human 
being. Each of us can run his own 
life better than any other person, 
better than Albert Einstein, bet­
ter than John Stuart Mill, better 
than George Washington. Picture 
the most brilliant and incisive in­
dividual you can conjure up ; he 
still falls short in capacity to gov­
ern the life of another individual 
because of his finity, his inability 
to creep into the mind and soul of 
the other. Anyone who has ever 
acted as executor, trustee, guar­
dian, attorney, or fiduciary can 





CHARLES R. LADOW 

What 
Is 
PHILANTHROPY? 

SINCE THE STATE has, in our time, 
assumed the status of the chief 
philanthropic institution in the 
nation, it is well that we should 
re-examine the roots of the word, 
philanthropy. 

Casual inspection of any dic­
tionary gives us a definition: 
"Love for mankind; good will to 
all men ;-opposed to misanthropy." 
The source is, of course Greek: 
philos (loving) + anthropos 
(man). Older Webster lnterru:Ir 
tionals gave "human being" as an 
alternative to the generic sense of 
"man." Indeed, the Greek origi­
nators of the term used it either 
generically, or in the individual 
sense, as we do, from Homer on­
ward. Liddell and Scott's Greek­
English Lexicon informs us that 
Homer even used anthropos in re­
ferring to the dead. In consider­
ing philanthropy, it is important 

Mr. LaDow, of San Diego, recently retired as 
a teacher of social studies in high school. 
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that we should distinguish be­
tween our use of the term, man, 
in the generic sense, or as indicat­
ing the individual; or as a collec­
tive or distributive noun. Do we 
mean, by philanthropy, "the love 
of mankind," or "the love of hu­
man beings?" 

This is no quibble. Technically 
speaking, Latin scholarship has 
demonstrated that ens (some­
thing) and unum are interchange­
able terms, which may be predi­
cated of one another, i.e., "one is 
something, or something is one." 
To put it in ordinary words, any­
thing which is not individually 
distinguishable may be imagi­
nary; but it is not real to human 
perception. Not to keep this in 
mind is to make communication 
impossible. We don't know what 
we are talking about. Only God, 
or his chosen ministers, could love 
mankind in the purely generic 
sense. 
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Common sense also validates 
this truth. None of us ordinary 
mortals can realize love which is 
unapplied to individuals, whether 
it be God, self, another person, or 
any number of individuals. To love 
"mankind" is to be out of touch 
with reality, as far as human af­
fairs go. Any affection must have 
an object. 

Of course, it is possible to love a 
principle, such as humaneness or 
godliness, and one may fasten 
love upon anything imaginable. 
Anything possible to the mind of 
a person may be a real object of 
love- to him. But here we reach 
into the ineffable. Tragic though 
it may be, this must be a lonely 
vigil. It is out of the concourse of 
human philanthropy. 

Look to the Individual 

Practical philanthropy must 
look upon anthropos (man) as a 
distributive noun. In so doing, it 
cannot look upon people as mem­
bers of classes, races, or any other 
form of collective entity, except in 
an accidental sense. For this very 
good reason, the Goddess of Jus­
tice is blind. Justice is even-hand­
ed. Each person must stand, equal 
and alone, before the bar. Quotas 
or class discriminations have no 
place here, pro or con. Genuine 
philanthropy requires that each 
individual receives the love and 
treatment he deserves. To do 

otherwise is to rob the more de­
serving. 

One must be blind indeed not to 
recognize the difference in quality 
of persons. Also, he must see that 
such differences exist without re­
gard to race, class, sex, or any 
other generic classification. Dis­
crimination with regard to such 
individual differences is the first 
requirement of survival. One 
should not marry a murderer or 
employ a thief, regardless of what 
other categories might fit such 
persons. It is unlikely that one 
could love without the capability 
of hatred, or even know the differ­
ence. The viability of any society 
rests on the quality of discrimina­
tion shown by its citizens. By 
shunning the evil and rewarding 
the good and productive, they edu­
cate one another. Where this proc­
ess works well, the need for police 
is minimized. 

Citizen acts of terrorism (ex­
treme misanthropy) are inevitable 
signs of ubiquitous government. 
When the state absorbs moral con­
trol, the moral controls of society 
become powerless. Most persons 
do not care, nor do they dare, to 
intervene in a drama in which 
they are not cast. People only love 
and tend a society of their own 
voluntary making, as demonstrat­
ed by the widespread decline of 
patriotism. Even the resort of the 
young to communes is part of this 
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alienation. Lack of respect for 
parental and other authority, in­
cluding business leaders, is func­
tionally connectable to their ac­
ceptance of the state as patron. 
Although the vigilante spirit and 
lynch mob are not unknown to 
self-policing society, the inevi­
table arising of terrorism in the 
police state, apparent worldwide 
today, is vastly more terrible and 
destructive of the philanthropic 
spirit. 

The Greeks Had Two Words 

Collectivizing anthropos did not 
begin with Karl Marx. As pointed 
out, the ancient Greeks were some­
what ambiguous with the term. 
Plato's leaning toward the Spar­
tan model is well known. Para­
doxically, Marx admired Aristotle, 
who was systematically critical of 
Plato's collectivist system of 
"ideas." Such disparate thinkers 
as St. Augustine and Rousseau 
contributed to the intellectual col­
lectivization of man. But, in the 
past hundred years the process 
has accelerated to the point where 
very few intellectuals seem to un­
derstand clearly that a person is 
an individual. Hence, the bio-chem­
ist, Roger J. Williams has found 
it fitting to remind us, in his re­
cent book: You AreExtraordinary. 
Since this mental aberration has 
spread worldwide, it is difficult to 
find living examples of a society 

of responsible individuals larger 
than a household. 

The ultimate excuse for the pol­
iticization of philanthropy is that 
society has grown too complex for 
individualism to be counted. As 
Leonard Read has pointed out, 
this argument is false, both in 
fact and logic. The division of la­
bor in industrial society has placed 
burdens of responsibility on the 
individual beyond any comparison 
in history. Likewise the part 
which each individual plays in the 
economic world is vastly simpli­
fied by business organization, up­
on which government is mainly 
parasitical. Whenever the political 
managers get sufficiently fouled 
up in sharing-the-wealth programs 
and directing our lives, they indi­
cate that they know where the 
skills are by calling businessmen 
to Washington to straighten out 
the mess .. Anyone should know, by 
now, that politicians are the last 
persons who should be allowed to 
control an economy, especially in 
the name of philanthropy. The in­
creasing complexity and differen­
tiation in the ways people ex­
change goods and services indi­
cate a need for greater decentrali­
zation; not for further centrali­
zation of power. Big business rec­
ognizes this by increasing resort 
to sub-contracting factors in pro­
duction. Government, on the other 
hand, becomes more centripetal by 
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the hour, in power and function. 
The hoary nineteenth century 

fear that corporate monopoly must 
inevitably destroy opportunity for 
the individual entrepreneur is still 
parroted by charlatans and the 
ignorant; but anyone who troubles 
to look at the facts will see that 
small business flourishes as never 
before. Government, itself, is the 
one true monopolist. Hence the 
whole antitrust machinery of gov­
ernment, aside from cases of real 
fraud, is counterproductive, rep­
resenting a needless ultimate add­
ed cost to the consumer and tax­
payer. This imposition is vastly 
aggravated by the failure of poli­
ticians to apply the same stand­
ards to labor unions in "restraint 
of trade" which are so grievously, 
if unevenly, applied to corporate 
business. In this, as in the whole 
field of government control of pri­
vate exchange, politicians can lay 
no claim to philanthropic function. 
The bill for their power-struggle 
is an onerous burden placed on the 
fundamental anthropos: the con­
sumer. Together with government­
made inflation, this is clearly re­
flected in a galloping rise in the 
price structure: a strange philan­
thropic outcome! 

The System at Fault 

It should be needless to point 
out that these strictures on the 
heartlessness of government "giv-

ing" are not intended to apply to 
any particular member of the bu­
reaucracy. Truly philanthropic in­
dividuals may be found in any sys­
tem. No doubt there are humane 
guards (so far as they are allowed 
to be) even in Russian prison 
camps. However, there is a basic 
misanthropy in any non-discrimi­
nating system of collectivism. Not 
to recognize the uniqueness of the 
individual is a mark of indiffer­
ence, if not hatred. As any observ­
ant cowboy can tell you, there are 
even personality differences in a 
herd of cattle. This writer has also 
encountered members of the bu­
reaucracy discussing among them­
selves its heartlessness toward 
beneficiaries. 

There is no way in which gov­
ernment can be philanthropic in 
the distributive sense. Abjured by 
the most basic rule of law that 
public funds may not be appropri­
ated to private benefit, it must see 
that its beneficences are only ap­
plied on a categorical basis. One 
must fall within the parameters of 
an abstract class in order to enjoy 
any one of the benefits. Since, in 
real life, few persons fit into neat 
categories, either in their needs or 
deserts, anyone who has dealt with 
the public bureaucracies has felt 
the twinge of their uneven per­
formance. Even necessary crimi­
nal laws often present the face of 
injustice in their enforcement. 



530 THE FREEMAN September 

This may be borne; but heartless 
philanthropy is a contradiction in 
spirit which must be offensive to 
anyone with sensibilities. Since 
the whole charade of government 
philanthropy has been built upon 
the assumption that private char­
ity is demeaning, it is an exercise 
in futility. In private charity, one 
is, at least, looked upon as an in­
dividual. Furthermore, he knows 
that any gift is voluntary and not 
wrested from someone else by 
force. 

Health Care Intervention 

Governmental intrusion into 
health care is another example of 
philanthropic futility. Coincidental 
with the development of Medicare 
and Medicaid have come skyrock­
eting costs of medical services. 
Anyone acquainted with the law 
of supply and demand will know 
the relation of the former to the 
latter phenomena is causal. Public 
goods have the attraction of free 
goods and invite over-consumption 
of scarce resources. As it hap­
pened in England, liberal politi­
cians now are urging a national 
health program. Having made 
health care too expensive for the 
average citizen, government now 
considers taking the whole respon­
sibility out of his hands. Not only 
would this hamstring individual 
judgment and genuine philan­
thropic action in one of our finest 

professions; but the quality of 
service and cost to the ultimate 
consumer would fall and rise (re­
spectively) in dramatic fashion. 
The costs might be hidden in taxes 
or inflation; but they would be 
there to all but the indigent. In 
quality of care and other costs of 
living, even the indigent would 
suffer from such an un-philan­
thropic move. The economic sham­
bles of England's welfare state 
should be warning to us in follow­
ing her march toward totalitarian 
controls. 

Since Protagoras and Aristotle, 
realistic philosophers have agreed 
that "nothing exists apart from 
particulars." So, in philanthropy, 
they have recognized that there 
must be a particular giver and a 
particular receiver in any real 
philanthropic act. Of course phi­
lanthropists may act in concert, 
and may even be enclosed as the 
"fictitious individual" of incorpo­
ration. However, private philan­
thropy, however organized, has the 
magic ingredient of free and will­
ing donation. Each individual vol­
unteers his contribution to the 
benefaction. Each person who ben­
efits may know it as a freely given 
gift. Just as there is no love but 
particular love, there is no philan­
thropy but the private kind of free 
and willing exchange. Widespread 
recognition of this truth is evi­
denced by the happiness with 
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which private philanthropists go 
about their work and the gen­
erally gratifying nature of all 
their relations. The dreary bu­
reaucracy of public charity stands 
in sharp contrast, as it always has. 

He who loves everyone, in truth 
loves no one. No institution is, of 
itself, capable of love. It seems un­
necessary to point out such evi­
dent matters. However, the recent 
lack of sophistication concerning 
ontology and etymology often finds 
one in a state of wonder. As Albert 
Jay N ock noted so many decades 
back, people are losing touch with 
reality. They can be convinced 
that government can be philan­
thropic, even when its record is 
documented with the grossest 
swindles, inequities, and down-

A Meaningless Attempt 

right absurdities. As Nock point­
ed out so simply, "No nation can 
afford to support all its idle peo­
ple." By putting us into huge debt 
and inflating the currency, our 
politicians have attempted to do 
just that. At the same time, phe­
nomenal growth of private philan­
thropy indicates the failure of 
their efforts. (Were they success­
fu l, it should be "withering away," 
like capitalism, in the Marxist 
model.) That private philanthropy 
is still so robust is an earnest of 
the spirit of the American people. 
There is no doubt of their wide­
spread philanthropy. Let us order 
our politicians to give philan­
thropy back to the people. Only 
they know how to use it. Only they 
can even exercise it. I 

IDEAS ON 

$ 
LIBERTY 

IF WE NEED LAWS to make people treat men of other faiths and 

races as friends; if we need the police power of the secular state 
to take money from men for human need; if it is believed that the 

only hope of a city of God is to seek the alternative of a collectiv­

ized mass leveled to the lowest common denominator of mentality 

and ability- if all this be the limit of our hope for mankind, then 

even such activity is sheer futility, for even if such an effort could 

be achieved it would have no meaning at all for mankind. This 
rejection of personal responsibility would prove only that it is 

possible to make men live like whipped dogs, and the proving of 

it would be hell. 
RUSSELL J. CLINCHY, "Charity: Biblical and Political" 
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or 

ROGER DONWAY 

UNTIL quite recently, it was con­
sidered a sophisticated criticism of 
capitalism to dismiss it as having 
succeeded. From David Riesman to 
Daniel Bell, the prophets of abund­
ance were most laudatory about the 
ability of free enterprise to meet 
people's needs. The enrichment 
made possible by capitalism was 
described in terms so glowing, in­
deed so utopian, that most capital­
ists would hesitate to use them. 

These theorists did not, how­
ever, draw the conclusion that capi­
talism is a good thing. Rather, they 
drew the conclusion that capital­
ism had been a good thing- in an 
age of scarcity. But since capital­
ism had eliminated scarcity, and 
given us abundance, it was no 
longer useful. Indeed, by a kind of 
economic Peter Principle, they rea­
soned that capitalism was incap­
able of dealing with the conse­
quences of its own success. 

Capitalism was an idea whose 

Mr. Donway deals as a free lance student and 
writer with the social implications of certain 
philosophical issues. 
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TAKERS 
time had gone; now a new idea was 
needed to deal with the results. 
Specifically, these sociologists as­
serted that abundance required a 
"consumer's ethic," in which peo­
ple would be free from all the con­
straints against consumption, in­
cluding economic constraints. The 
policy of the future would have to 
be: severing the capitalist tie be­
tween production and the ability to 
consume. 

More recently, of course, abund­
ance has not been the social prob­
lem uppermost in the liberal mind. 
The N ew York Times warns us 
editorially (April7, 1974) that we 
are entering "An Age of Scarcity." 
The carefree days, apparently, are 
over; conditions like this winter's 
gas and oil shortage will become 
more frequent, even standard. One 
might think, then, that we would 
hear a chorus f rom the Left de­
manding the return of capitalism, 
the magical eliminator of short­
ages, the system born of scarcity 
and limits. 

But apparently not so. Mr. Allan 
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C. Barnes, a vice-president of the 
Rockefeller Foundation, hastens to 
remind us that, after all, "An In­
qui?·y into the Nature and Causes 
of the Wealth of Nations was writ­
ten in a time of comparative 
plenty." Daniel Bell had said that 
the justification for capitalism was 
"the Malthusian injunction for 
prudence in a world of scarcity," 
and "the bending to niggardly na­
ture." But now Stephen Shepard 
of Business Week tells us that "the 
United States was a 'cowboy econ­
omy,' with a frontier ethic of limit­
less resources." 

Pay Attention to Need 

The objection of the scarcity 
theorists seems to be that the free 
market does not recognize need as 
such. If a good is less plentiful 
than before, capitalism simply lets 
the price rise until it reaches a 
level where the quantity of the 
good demanded at that price is 
equal to the quantity of the good 
offered at that price. The system 
recognizes no intrinsic shortage or 
shortfall. 

Paul Samuelson acknowledged 
that this is a logical alternative for 
dealing with limited resources, but 
the consequences of it, he said, are 
illustrated by the millions of 
deaths which occurred during the 
Irish potato famine. What we re­
quire for an age of scarcity, accord­
ing to these critics, is a more self-

conscious economic system, one 
which is responsive to people's 
needs, rather than one which bases 
people's comsumption merely on 
earnings. The policy of the future 
will have to be: severing the capi­
talist tie between production and 
the ability to consume. 

The connection between produc­
tion and consumption is thus the 
common enemy of these two at­
tacks- and the real enemy, one 
suspects. It is therefore necessary, 
in answering these critics, to un­
derstand the source of that connec­
tion, and the error in trying to 
abolish it. 

A Vital Connection 

One may begin by observing 
that, outside a social context, the 
connection between production and 
consumption exists as a natural 
fact: production is the only means 
of assuring oneself the goods a man 
needs to live. And indeed those who 
believe that the world owes them 
a living do not generally try to col­
lect that debt from the world of 
nature; they look instead to the 
world of men. 

For within a social context, the 
connection between production and 
consumption is not nearly so clear. 
Other people are capable of produc­
ing the needed goods, and these 
goods can be acquired from them. 
Why does the acquirer have to en­
gage in any sort of production? 
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Why is it not sufficient that some­
one else has produced the goods he 
needs? 

We might begin to answer those 
questions by asking this more gen­
eral question in return: how is it 
that we can acquire goods from 
other people at all? It is, on the 
face of it, an odd thing to happen. 
After all, if other people produce 
goods as a means of achieving their 
desires, why do we expect that they 
will hand those goods over to us? 
If they need the goods, why do they 
get rid of them? It sounds para­
doxical. 

Of course, people do get rid of 
things they need, and even of 
things they desperately need. The 
world is filled with hungry people 
who are throwing their food to the 
wind. Such people are called 
sowers. And they are not consid­
ered irrational, because by throw­
ing away their food, they can count 
on getting back what they desire 
more. 

So, too, it is reasonable to expect 
that a person will hand over his 
goods to us, if his doing so is a 
means for getting back what he 
desires more. And that is just what 
it is in a free trade, since both sides 
set the terms, and both sides can 
insist on the terms being lived 
up to. 

Trade, then, is a means of ac­
quiring goods from others, and a 
means that it is reasonable to ex-

pect will work. But trade is not a 
way of separating consumption 
from production. For in order to 
engage in trade, one must have 
something tradable, something 
either produced or acquired. Since 
our lives have beginnings, and 
since we consume goods as well as 
trade them, it cannot be the case 
that the source of the goods we 
trade is always an earlier trade. 
Ultimately, all trades must be 
rooted in production, on both sides 
of the exchange. 

Is there, then, any way of "set­
ting free" consumption? Is there 
any method of acquisition which 
does not involve production on the 
side of the acquirer? Trade involves 
it, as we saw, because of our need 
to obtain the consent of the pos­
sessor of the goods. A method 
which obtained goods without the 
consent of the possessor would not 
have this problem. And indeed, co­
ercive acquisition is a way of sep­
arating consumption from produc­
tion : takers need not be makers. 

But it is important to ask wheth­
er this way can be counted on? Can 
the person who tries to obtain 
goods by coercion reasonably ex­
pect that his actions will be the 
means to consumption? 

A Faulty Method 

I think that he cannot. Ludwig 
von Mises pointed out that men act 
only in the expectation that their 
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coming just another office worker 
-and one who is not always dif­
ficult to replace."l 

Daniel Bell explains the debased 
status of the business executive in 
terms of the end of an era. As the 
industrial age peters out the role 
of the businessman declines in 
social value. The university and 
the scientific community, with the 
help of the politicians, take over. 
"The husbanding of talent," he 
says, "and the spread of educa­
tional and intellectual institutions 
will become a prime concern of the 
society; not only the best talents 
but eventually the entire complex 
of prestige and status will be 
rooted. in the intellectual and sci­
entific communities."2 

This point of view is proclaimed 
by the academic community as 
both sensible and long overdue, 
but the analysis may be somewhat 
touched by preference and hope. 
The industrial society is not yet 
over, and the talents of a business 
executive may be just as essential 
to the next stage of political econ­
omy as they are to this one. 

The plight of the businessman 
may very well derive from outside 
attack and from his inside inepti­
tude at defense rather than from 

1 Schumpeter, Joseph A., Capitalism, 
Socialism, and Democracy, (New York: 
Harper & Row, 1950) p. 133. 

2 Bell, Daniel, The Coming of Post­
Industrial Society, (New York: Basic 
Books, Inc., 1973). 

the inexorable forces of a deter­
ministic world. The attackers are 
strong and resourceful, and they 
have put the exemplars of business 
on the defensive. Who are they? 

"The Scribblin Set," as the 
Duke of Wellington called the 
literary intellectuals, have always 
been on the attack against busi­
ness for the obvious reason of 
self-interest. Praise of business 
gets them nowhere, but blame of 
business brings praise and ap­
plause. Popular writers from Karl 
Marx to John Kenneth Galbraith 
have made socialism look good 
and capitalism look bad. Radical 
environmentlists in search of vil­
lains have lashed out at the busi­
ness community with more anger 
than understanding. Consumer 
crusaders sometimes appear to be 
more intent on the destruction of 
business than they are on the pro­
tection of the people. College and 
university professors, starved for 
power, assume that businessmen 
actually have affluence, prestige, 
and power at their command. The 
academic mind assumes that a 
professorial brain trust could take 
over if businessmen were put 
down. The new breed of news­
casters, enchanted by the left, are 
easy on the critics, but hard on 
business. Some bureaucrats hope 
to wrest power from the business 
community to enhance their own 
positions. Politicians know that 
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businessmen have few votes, and 
that the critics of business have 
many. Even some labor leaders 
have forgotten the wise counsel of 
Samuel Gompers who said, "The 
company that does not make a 
profit is the enemy of the work­
ing man." All these and many oth­
ers threaten business just at the 
time the businessman most needs 
understanding and help. 

Failure of Nerve 

The businessman can say with 
Pogo, "We have met the enemy 
and they are us!" None of the 
assailants has impaired the cir­
cumstance of the business com­
munity as much as has the busi­
nessman himself. He is like Con­
rad's young woman who might 
have been raped had she not so 
promptly complied. Quite apart 
from human error which drew 
headlines when big steel raised 
prices, and when big autos faced 
a consumer crusader, the corporate 
executive has protested too much, 
hired professionals to plead his 
cause, capitulated, and settled for 
a position of centrism trying to 
make a buck on the right and four 
bits on the left. Afraid of the 
hard right which might throw 
him into the headlines or into the 
hands of his adversaries in union 
and government, he appeases the 
soft left without realizing that 
his cowardice amounts to treason. 

His attempts at rational economic 
answers for his critics are inef­
fective against the political bias. 
His adversaries believe what they 
wish to believe, and the media 
supports them. The opinion polls 
measure the effect of the media 
more than they measure reasoned 
opinion, and they, thereby, serve 
the interest of the enemies of 
business. 

The late T.V. Smith said: "No 
man is an S.O.B. to himself." He 
went on to say that when he was 
young, he thought some very obvi­
ous S.O.B.s would be grateful to 
him for his understanding when 
he applied the appropriate title. As 
he grew older, he realized that 
each man- quite apart from not 
being an S. 0. B.- is actually a 
hero to himself. Yet the business­
man has sufficient ly flagellated 
himself, .and suffered flagellation 
at the hands of his enemies, until 
he is no longer a hero - not even 
to himself. His self-blame may 
deny the philosopher's declaration. 
He cannot throw himself into the 
battle as would a military leader; 
he cannot compromise away his 
problem as do the politicians; he 
does not understand the sociologi­
cal nature of the case against him, 
with the result that he either 
lashes out with overkill or gives 
his case clean away. He, being a 
sensitive human being, and nudged 
by his wife and children, is fired 
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with the same do-good impulses 
that inspire all sorts of social 
service projects only to see them 
turn back against him. 

Business leaders use up so much 
ammunition on each other that 
they run out before they feel the 
full attack of the enemy. The once 
strong united defense of business 
interests has vanished as the in­
terests of business have diverged 
and have become conflicting if not 
contradictory. The small entrepre­
neur may feel more threat from 
the big corporation that sets his 
prices and wages than he does 
from the attackers. The hired ex­
ecutive of a vast corporation may 
find more difference with the fac­
tory owner who defends his own 
plant and interest than he does 
with the public sector bureaucrats 
who are themselves employees of 
a giant monopoly. The industrial 
community, however, has one large 
thing in common - the leaders 
know that socialism will do them 
in. 

Strategy for Survival 

Thomas Carlyle once said, "Be 
honest and there will be one Jess 
scoundrel in the world." Some 
changes are indicated for the 
American businessman, and these 
changes begin with himself. He 
must change his beliefs, his atti­
tudes, his habits, and his opinions 
-not just his image. Even his 

manners need some reform. The 
self-assured aggressiveness by 
which a few break the queues at 
the airport, hotel, or restaurant, 
preempt a taxi by petit bribery, or 
disregard the rights and feelings 
of others by preoccupied self­
importance, creates some antipa­
thy toward the total community of 
mostly honorable and cultured bus­
iness people. Rudeness and boor­
ishness can be accepted more read­
ily from those who carry less re­
sponsibility . 

The beliefs and values of the 
businessman are important factors 
in the survival of the productive 
industrial community, upon which 
American economic well-being de­
pends. Critics who have been se­
duced into a lotus-eating mental­
ity assume affluence when scarcity 
is the much more likely prospect. 
Moderates who are concerned not 
only with the quality of life !Jut 
also with the necessities of life 
see the businessman as friend and 
benefactor-which he is. The prac­
titioners of industry, commerce, 
and finance are challenged to re­
think, revise, and renew their 
faith. Greed is no longer an ac­
ceptable goal for business, even 
though it was extolled by Mande­
ville and practiced by many in 
times past. Fear of loss is a pow­
erful business motive, a minimal 
profit is essential; but the goals of 
business are much more compli-
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cated than the stereotype of greed 
would indicate. Profit must con­
tinue to be a major motive if 
business is to perform its func­
tion. Without profit, the firm must 
die and everybody loses, but the 
stereotype of maximum profit as 
the sole objective is no longer ap­
propriate - if, indeed, it ever was. 

The businessman cares about 
society and hopes to be regarded 
as a benefactor and friend of man. 
He feels pride in the people who 
work with him and for him. He 
has ego identification with his 
firm and cares about its health and 
its survival. He cares about the 
environment and his fellow con­
sumers as much as do his critics ­
probably more. But he has not 
been able to state his faith in con­
�v�i�n�c�i�n�~�t�e�r�m�s�- largely because he 
has been busy with other things 
and has professed what his critics 
expect him to believe and cherish. 
He wants his firm to grow, but he 
has not been obsessed with eco­
nomic growth as charged. He longs 
for a freedom from crises brought 
on by government interference, 
which he cannot anticipate. He 
has enough difficulty dealing with 
crises brought on by technical and 
social change. 

Business as Servant 

The business organization can 
be "socially responsible" without 
attempting to deal with "social 

problems" which are not part of 
its business. Peter F. Drucker 
said it well- organizations are 
socially responsible "when they 
satisfy society's needs through 
concentration on their own spe­
cific job."3 The corporation has no 
business trying to manage the 
private affairs of a community, or, 
for that matter, the private affairs 
of its own employees. 

Robert Greenleaf has suggested 
the self-image of "servant" for the 
businessman and also for the corp­
oration. This venerable concept 
from the Judea-Christian tradition 
could restore the dimension of dig­
nity and honor which has been 
lost. The man of business affairs 
has talked a great deal about ser­
vice without the correlative impli­
cation that he is himself a "ser­
vant." Any truly effective leader is 
a servant. A dictator may be able 
to force performance, but he does 
not truly lead even though he gains 
compliance from his subjects. The 
servant leader, however, internal­
izes the needs and interests of 
those for whom he works - his col­
leagues, his customers, his com­
munity, his country, and the whole 
family of man on this little planet. 
The servant leader finds meaning 
in his work and a sense of satis­
faction in service to his fellow 

3 Drucker, Peter F., The Age of Dis­
continuity, (New York: Harper & Row, 
1968) p. 206. 
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man. He becomes a hero who be­
lieves in what he is doing - a new 
man sensitive to the changing 
times and willing to cherish and 
defend new values and old ones 
alike. 

The Need to be Informed 

Canny ignorance could once suc­
ceed in business, but the new busi­
nessman must know something. 
The executive who reads nothing 
outside his field except thrillers 
and Playboy or The Wall Street 
Journal is asking for the new 
socialism. The going literature of 
economics and politics would be 
much more realistic if its market 
included the business community. 
Sociologists writing for sociolo­
gists, economists for economists, 
political scientists for their own 
colleagues-even teachers for 
teachers-bring on a state of af­
fairs wherein bias becomes ac­
cepted as truth since the so-called 
experts accept it . Such bias would 
soon be exposed if business leaders 
read the books and responded. An 
informed businessman can sense 
the threat to those he serves in 
time to act with understanding as 
w ell as with decisiveness and 
sound judgment. 

Knowledge is now so vast that 
nobody can acquire it. An inquisi­
tive mind, however, together with 
an enlightened philosophy of voca­
tion can enable an intelligent busi-

nessman to accumulate enough 
information for the conduct of his 
affairs. A fine sense of honor and 
responsibility together with a gen­
uine dedication to service can pro­
vide the beleaguered businessman 
with a defensible philosophical 
base from which he can exert his 
influence on the shape of the 
future. 

The beleaguered businessman 
would do well to recognize that ra­
tional answers about the standard 
of living will convince none of his 
critics. The charges against busi­
ness are frequently more political 
than economic. The new socialists 
are much more interested in a new 
social order than in any of their 
specific charges they bring against 
business. The environment, the 
minorities, the so-called "social 
costs" of business are all impor­
tant to them as they are to the 
businessman; but if business were 
to do its utmost in all these areas, 
the new socialists would continue 
the attack, because their concern 
is for a new society wherein the 
business private sector has been 
subordinated, if not completely 
socialized. 

Socialist Objectives 

The business goals of a more 
abundant life through economic 
growth and a still better standard 
of living are consigned by the new 
socialists to the limbo of outmoded 
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bourgeois values-the real goals 
for them are a new style of life 
based on equality, interpersonal re­
lations, group concerns, art, love, 
and freedom from authority. The 
more hidden goal is for a shift in 
the balance of power in their 
favor. Their faith in getting a 
new kind of government to bring 
these things about may seem naive 
to the businessman, but it is a 
firm conviction on the part of the 
true believer. The businessman be­
lieves what he wishes to believe, 
and socialists - old time Marxists 
or new time charismatics - believe 
what they wish to believe. Politics 
deal in power and preference. 
Their arguments are more ration­
alized than rational. 

The business community must 
close ranks and marshall its 
strength, or lose the values which 
capitalism and freedom have 
brought to America. Theory for 
survival has been written already 
by Friedrich Hayek, Milton Fried­
man, the late Ludwig Von Mises, 
and others. No successful refuta­
tion of their economic logic and 
observations has appeared - yet 
the public opinion tide runs 
toward the left. Business is not 
without numerous political sup­
porters once the mutual interest 
becomes apparent. The blacks, the 
poor, the young of modest means, 
farmers, and laboring people who 
sense their deeper interests, are 

not about to eschew economic 
growth in favor of a reduced and 
more primitive life which has 
great appeal to the opulent and 
romantic young. The populist pow­
er in America is interested in 
economic gains - not in more art, 
more governmental control, and 
more government ownership. They 
turn to government in the hope of 
economic gains - not in political 
agreement. 

The Doctrine of Liberty 

The doctrine of liberty can thrill 
the hearts of the many when and 
if it is set forth with clarity and 
persuasion. The post-industrial 
doctrine of equality has much less 
appeal when once it is fully under­
stood. The young may march in 
behalf of a utopian promise of 
equality of results, rather than 
equality of opportunity, but they 
soon reject the idea when their 
liberties are thereby threatened. 
They soon discover what thought­
ful and realistic people have al­
ways known-that people are dif­
ferent in strength, mind, skill, and 
aspiration the same as they are 
different in athletic ability, age, 
and strength. The Platonic doc­
trine of justice-"each having and 
doing what is his own"- is a per­
sistent and defensible idea. 

Nobody can better expose the 
unworkability of bureaucratic and 
political power and control than 
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can the businessman who has tried 
to operate under the arbitrary and 
uninformed efforts at regulation. 
The evils of big corporations look 
quite benign when measured 
against the inept, lethargic, unpre­
dictable, and sometimes corrupt 
performance of government, 
whether in Russia, China, welfare 
democracies, Cuba, Chile, or our 
own bungling efforts at a managed 
economy. The ablest and best pub­
lic servants complain more bit­
terly of their bureaucratic system 
than do the grousing and disen­
chanted employees of the com­
mercial system. 

The men who manage successful 
business enterprises and thereby 
serve by supplying needed goods 
and services benefit their fellow 
human beings in several additional 
ways. They plan the venture, as­
semble capital, provide employ­
ment, bring leadership to the com­
munities in which they operate, 
support hospitals, universities, art 
galleries, music, social welfare 
agencies, and pay taxes - do they 
ever pay taxes ! When I buy a car 
from General Motors, I pay a 
pretty steep tax on it; the materi­
als that go into the car were taxed ; 
General Motors pays a whopping 
tax; dividends from my stock in 
General Motors are taxed again; 
the money I use to buy the car has 
already been taxed; the dealers 
are taxed, and each employee of 

General Motors is taxed on what 
he is paid. A thoughtful and dedi­
cated employee of General Motors 
is not only a servant leader, but 
also a public benefactor. Instead 
of going on the defensive when 
the corporation is charged with 
self-service, influencing the gov­
ernment, using the government for 
research and development, plus 
aggregate demand for its products, 
the corporate executive could very 
well feel quiet pride in his public 
service. To supply people with 
goods, services, and gainful em­
ployment is worth far more than 
to provide them with welfare 
payments. 

Multinat ional Opportuni ties 

Multinational corporations are 
adding a new dimension of glam­
our to vocations in business. These 
giant enterprises are somewhat 
comparable to the rising domestic 
corporations at the turn of the 
century. They are, to be sure, sub­
ject to the political instability of 
host countries, and they are sub­
ject to the military power of the 
host government, as well .as to the 
embarrassment of revolutions, dic­
tators, radical politicians, and mis­
guided hostilities of some seg­
ments of the public. They can only 
lose in a political confrontation. 
They have, however, what the host 
country needs-capital, expertise, 
organization, and a host of tal-
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ented executives. This provides 
considerable leverage. The tech­
nostructure elite of the multina­
tional corporation offers an excit­
ing new opportunity for a career 
in business. Such an elite may 
serve as the best hope of peace 
and prosperity in the decades 
ahead. 

Multinational oil companies ex­
emplify the predicament of the 
beleaguered businessmen. They 
have been accused by consumers, 
politicians, bureaucrats, pundits, 
and professors of engaging in sub­
versive activities such, for exam­
ple, as profit-making at a time 
when capital is absolutely essential 
to new exploration, and when bor­
rowed capital is almost prohibitive 
in cost. While much of the attack 
is politically motivated, much of 
it results from a lack of economic 
perception. The consumer resents 
high profits of the oil industries. 
He feels he has been robbed -
when he is poor and they are rich. 
Oil company executives have been 
less than shrewd in meeting the 
crisis. They have misunderstood 
the political nature of the problem 
-even those who are astute 
enough to sense trouble. Irving 
Kristol has wisely suggested that 
businessmen must learn to think 
politically as well as economically 
if they are to survive in this 
hostile climate. 

The Best Oflense 
The time has come for business 

leaders to defend themselves, their 
functions, and the political econ­
omy in which they can work. The 
so-called "post-industrial age" will 
not eliminate �t�h�~� talented man­
ager and his merited rewards. 
Some bungling politicians and bu­
reaucrats will continue to make 
socialism unattractive to thought­
ful people. The future is not yet 
determined, and those who believe 
in the unalienable rights of "Life, 
Liberty, and Property" have equal 
opportunity to state their case. 
The beleaguered businessman can 
sustain the attacks, and emerge 
with more legitimate strengths 
and more honorable functions if 
he can become aware, think more 
clearly, develop a t rue and effective 
theory, enlarge his sense of re­
sponsibility, and be worthy of the 
hero role he now attempts to 
defend. 

The late Adlai Stevenson 
quipped cleverly: "Eggheads of 
the world unite. You have nothing 
to Jose but your yolks." Young 
business people on the campus 
have called themselves the Sons Of 
Business, and have used the acro­
nym, S.O.B.s. I now call to their 
older counterparts: 

Sons Of Business unite! You 
have nothing to Jose but your 
acronym! * 



LEONARD E. READ 

IP&IEJFILJECCilll(Q)N§ 
on Gullibility 

Quick sensitiveness is inseparable 
from a ready understanding. 

-Addi son 

WE LIVE in an age when supersti­
tion flourishes and quackery 
abounds. This is a credulous gen­
eration eager to swallow any polit­
ical nostrum - the more· absurd 
the better. I fully concur with this 
opinion by Professor W. A . Paton: 

As an adjective to describe pres­
ent-day attitudes, aims, and popular 
proposals for dealing with current 
economic problems, real or pseudo, 
the term "gullible" is a much more 
appropriate label for our society than 
"good" or "great."l 

Very few, indeed, are those 
among us who have any aware­
ness of the current gullibility - a 
blindness pervades the population. 
Short of a more general realiza­
t ion of this intellectual insensi­
tivity, our society is doomed; it 
must fall into a shambles. Sensing 
this formidable situation, as does 

1 See " The Gulli bl e Societ y," The 
Freeman, March 1974. 

Professor Paton, is assuredly the 
first step in gaining any relief. 
However, two more steps would 
seem to be necessary: (1) discov­
ering the cause of gullibility, and 
(2) finding its remedy, if there 
be one. 

In my view, insensitiveness is 
the cause of gullibility . A recent 
experience: Ahead of me in the 
check-out line at the supermarket 
was a woman with many items in 
her basket. She paid with govern­
ment food stamps, totally insensi­
tive to the fact that I would be in­
terested, as one who was financing 
her purchases. Utterly numb as to 
gratitude! And most taxpayer s, in 
my place, would have been equally 
insensitive to their role in paying 
for that food. 

I do not know what the total bill 
might have been for the food the 
woman had in her basket. Nor do 
I know precisely the value of the 
food stamps she receives each 

545 
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year. But I did find, upon doing a 
bit of research, that the total U.S. 
food stamp program that cost 
$85.5 million in 1965 is projected 
to cost $7.2 billion in 1975. Was I 
gullible, were all of us gullible in 
allowing the small beginnings of a 
program that would expand by 
8,400 per cent in ten years! 

And how many Americans are 
expected to be riding that $7.2 
billion gravy train in 1975? The 
number, I am informed, will be 
16,000,000. So if the woman in the 
supermarket is typical, she will be 
carrying $450 worth of groceries 
past the check-out counter, for 
stamps, in 1975. 

In double-checking my estimate 
of taxes to be paid in 1975-and 
calculating the impact on me of a 
$7.2 billion expenditure-I find 
that, in effect, I will be paying for 
about half of that woman's food­
stamp purchases. And I do not 
know her! Should I or should I 
not be giving some strange woman 
$225 worth of groceries a year? 
Do I know if her need is greater 
than that of any other customer? 
Or am I simply being gullible 
about food stamps and many 
other welfare programs, programs 
to which I am insensitive, since I 
do not know the real need for such 
handouts or know the effect of 
those handouts on either the re­
cipients or the other taxpayers 
who will help foot the bill? 

How account for this two-sided 
gullibility- exhibited equally by 
those who feed at the public 
trough and those who are forced 
to keep it filled? Doubtless there 
are unfathomable reasons - faults 
and shortcomings interacting on 
each other - too complex for clear­
cut analysis. Were there a single 
cause, we might readily overcome 
this insensitiveness; alertness 
then would be a possibility. How­
ever, if a few likely causes can be 
identified, they may help us see 
our gullibility and bring some 
helpful responses from me, you, 
and some others; any switch would 
have to be an individual attain­
ment. 

The Roman, Horace, some twen­
ty centuries ago, offered one reason 
which can hitrdly be questioned: 
"Adversity has the effect of elic­
iting talents which in prosperous 
circumstances would have lain 
dormant." 

Prosperous circumstances! Nev­
er in the world's history have any 
people remotely approached the 
prosperity we Americans have ex­
perienced, and we are generally 
flabby in consequence. GuUibility 
is nothing more nor less than tal­
ents lying dormant. This appears 
to be an accurate diagnosis of our 
condition. 

Free market, private ownership, 
limited government practices have 
been more nearly approximated in 
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the U.S.A. than elsewhere. As a 
consequence, there has been the 
greatest release of creative en­
ergy ever known: goods and serv­
ices have flowed in unprecedented 
abundance to the masses as if 
manna from Heaven. 

Merely reflect upon the material 
things-tens of thousands-which 
are available in exchange for do­
ing relatively little, if anything.2 

Note the countless persons who 
enjoy a fantastic affluence and do 
nothing at all. When people get it 
into their heads that their pros­
perity is a natural phenomenon, as 
a sunrise, for instance, requiring 
no talents on their part, talents 
fail to evolve; in a word, they lie 
dormant. These people see nothing 
simply because they are unaware 
that there is anything to see. 

No Faith in Charity 

Another likely cause: an aston­
ishing loss of faith in Judeo­
Christian charity. Indeed, few in 
today's world are aware of what 
it is, let alone the wonders 
wrought by its practice. That 
woman at the check-out line had 
no more gratitude for her some­
thing-for-nothing food than the 
average taxpayer has gratitude 
for the privilege of filling the 

2 See "Confessions of a Rich Man" in 
my Let Freedom Reign (Irvington-on­
Hudson, N.Y.: The Foundation for Eco­
nomic Education, Inc., 1969) pp. 50-66. 

trough. Grover Cleveland,· in veto­
ing a handout to drought-stricken 
Texans, wrote: 

The friendliness and charity of our 
countrymen can always be relied up­
on to relieve their fellow-citizens in 
misfortune. . . . Federal aid in such 
cases encourages the expectation of 
paternal care on the part of the Gov­
ernment and weakens the sturdiness 
of our national character, while it 
prevents the indulgence among our 
people of that kindly sentiment and 
conduct which strengthens the bonds 
of a common brotherhood. 

The Congressmen who approved 
that appropriation doubtless did 
so with the best intentions. They, 
as distinguished from President 
Cleveland, were insensitive to 
charity as a character-building 
means to deal with misfortune; 
they could think only of govern­
ment handouts. This calls to mind 
a verse packed full of wisdom: 

Oh, were evil always ugly; 
What a boon to virtue that would be! 
But oft it wears a pretty face, 
And lets us cheat unknowingly. 

It is an observed fact that when­
ever government pre-empts any 
activity, that is, when coercion 
takes over, voluntary ways are not 
only forgotten but faith in their 
efficacy ceases. How many, for in­
stance, believe that mail could be 
delivered ever so much more effi­
ciently if left to the free market? 
Only a person now and then! Sim-
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ilarly with charity. When govern­
ment moves in, charitable prac­
tices tend to wither away. Your 
neighbor is hungry. Today? That's 
the government's problem, we say. 
Suppose the government had not 
intervened. What would you or I 
do? We would share our loaf of 
bread ! Were government handouts 
looked upon as ugly, charity would 
thrive. But because they are well­
intentioned and thus have a pretty 
face, we cheat each other unknow­
ingly, insensitively. Result: gul­
libility! 

What possibly can be the cure 
for this gullibility? What can re­
store alertness? Assuredly, the 
answer lies half-hidden or it would 
be generally known and observed; 
few would label themselves, or like 
to be labeled, gullible. An obvious 
answer to gullibility is thinking 
for self rather than imitating 
platitudes, plausibilities, popular 
cliches. But that is too obvious. 
The real question is, what can 
inspire or encourage one to do his 
own thinking? What is the over­
looked formula? 

Here's mine: Count your bless­
ings! Until now I have looked up­
on this as the remedy for perhaps 
the greatest of all evils: covetous­
ness or envy. I am now convinced 
that it is also the cure for gulli­
bility. 

For this practice to have any 
meaning, to affect one's intellec-

tual demeanor, it would have to be 
a daily exercise - in a word, ha­
bitual and systematic exploration. 
At first blush, at least to those 
who have not reflected on their 
blessings, this is no more of a 
challenge than a daily repetition 
of the alphabet, so few blessings 
are most people aware of. 

What I am suggesting is the 
discovery of one or more hereto­
fore unknown blessings every day 
of one's life. There aren't that 
many? Their number is infinite, a 
world without end! They include 
every bit of wisdom since the hu­
man race began; they range from 
soaps to soups to tissues to dish­
washers, from raindrops to bath­
tubs, from pets to friends past 
and present, from atoms to red 
blood cells to galaxies, from elec­
tricity to sunbeams, from blades 
of grass to the shade of trees, 
from hot and cold running water 
to still lakes and wavy seas, from 
paintings to all the beauties of 
earth and the heavens. They in­
clude all the freedom each of us 
possesses to be his creative self. 

The daily exploration of one's 
blessings opens the mind to Infin­
ite Consciousness. This is the 
process of thinking for self; it is 
the downing of gullibility. For 
today, I count among my bless­
ings the ability to share these 
thoughts with you, whoever you 
are. �~� 



Political 

Freedom 

Is Not 

Enough 

MILLER UPTON 

FREEDOM seems to be one of those 
words, along with love and de­
mocracy, which everyone makes 
use of to his own convenience. Its 
very sight and sound stimulate an 
immediate emotional response 
with substantial positive over­
tones. It is therefore a favorite 
part of the vocabulary of every 
inspired leader and demagogue 
alike, be he a Lincoln or a Stalin, 
a Gandhi or a Hitler. 

We in our country make special 
use of the concept when we speak 
proudly of being part of the "free 
world." We obviously feel good 
when we do so, but I wonder if we 
are being fully objective and hon­
est with ourselves when we con­
tinue to caress our egos this way. 
If we don't start to challenge the 
assertion, to reflect exactly upon 
what the term "free world" en­
compasses and what it is we're 
free from, we may very well end 
up living a lie. 

Certainly the term cannot stand 
for national freedom in the sense 
of national independence-that is 
freedom from domination by an­
other sovereign power. All sov­
ereign states-Russia, China, Eng­
land, France, Cuba, Portugal, and 
so on-are "free" in this sense. So 

Dr. Upton is president of Beloit College in 
Wisconsin. This article is from an address of 
May 7, 1974, delivered in the C. A. Moorman 
M emorial Lectures at Culver-Stockton College, 
Canton, Missouri. 
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we must have in mind something 
else. 

If I were to pose the question 
to this audience as to what is 
meant when we use the term "free 
world,'' I am confident I would get 
two dominant responses. One 
group would assert that it has 
reference to those countries which 
believe in individual freedom; the 
other group would offer the re­
sponse that the term applies to 
those countries which are gov­
erned under some form of democ­
racy. Both responses have a com­
mon psychological effect, a favor­
able emotional reaction grounded 
on implied protection of the indi­
vidual against exploitation. But I 
must submit that both answers are 
subject to serious challenge at the 
present time on the basis of ob­
jective reality. 

All-Powerful Governments 

It is manifestly clear that all 
countries in the world, including 
the so-called Western democracies, 
are trending towards a form of 
social organization in which the 
agency of government dominates 
individual behavior and action­
where private property and pri­
vate choice are less and less ten­
able; where the only difference be­
tween the world's societies is not 
in the amount of individual free­
dom allowed but only in the man­
ner in which the all-powerful gov-

ernment is chosen. Individual ini­
tiative and decentralized author­
ity in all cultures has become sus­
pect; collective action through the 
agency of government has become 
trusted. And as a consequence it 
is increasingly difficult to estab­
lish clear lines of demarcation be­
tween the "free world" and the 
rest of the world so far as govern­
ment domination of the individual 
is concerned. Specific differences 
can be cited at this instant of 
time, but the statement seems im­
possible to challenge if historical 
trends are taken into account. 

We therefore seem to be de­
pendent entirely upon the proposi­
tion that the "free world" coun­
tries are those which rely upon 
some form of democracy to de­
termine who shall be entrusted 
with the all-powerful authority of 
government. There is the sugges­
tion implicit in this notion that 
"freedom" and "democracy" are 
somehow synonymous, that polit­
ical freedom is all we need to en­
joy the benefits of a free society. 
I submit that this is the unchal­
lenged assumption that is leading 
our country Pied Piper fashion 
into the morass of collectivism and 
its concomitant of centralized au­
thoritarianism. 

We should have been alerted to 
this booby-trap type of thinking 
by Lenin's assertion that Capital­
ism represents democracy of the 
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exploiting minority whereas So­
cialism represents democracy of 
the exploited majority. Individual 
creativity and initiative, decen­
tralization of authority and pri­
vate property need to be sacrificed 
for what is presumed to be the 
common good. But that we have 
not learned from experience is evi­
denced by the fact that Lenin's 
philosophical descendants now 
speak in terms of developing dem­
ocratic socialism, hoping to sug­
gest thereby that individual free­
dom can be preserved in a collec­
tivized state. 

No One Ought to Rule 

The notion is implicit: if we 
have the freedom to vote for those 
who will govern us then our free­
dom is preserved. But such a no­
tion is completely at variance 
with the concept of liberty. As 
Professor Douglas says in his re­
cent article in The Freeman maga­
zine, "Democracy is a theory about 
sovereignty, that is a theory about 
who ought to rule ... The first 
principle of liberty, on the other 
hand, is that there is no one who, 
of right, ought to rule. The theory 
of liberty is not a theory of sov­
ereignty at all."l Rather, I would 
add, it is a theory of social vital­
ity and health. A theory which 

1 George H. Douglas, "Mr. Mencken 
on Liberty," in The Freeman, Decem­
ber, 1973. 

maintains that the whole of soci­
ety is equal to the sum of its parts, 
that society prospers in all regards 
when individual freedom with its 
corollaries of individual creativity 
and initiative reign, that that gov­
ernment is best which governs 
least. 

We have tended to lose sight of 
the compelling truth of this theory 
because we tend to confuse gov­
ernment with society. We operate 
under the false assumption that if 
it's good for the government it's 
good for society. We fail to deal 
consistently with the fact that 
government is a special creature 
of man and as such is only one 
agency of society established to 
deal with only some needs of so­
ciety. The agency of government 
can become too dominant for the 
social good just as any other 
agency can become too dominant. 
The health of human society is 
directly dependent upon the health 
and vitality of its individual mem­
bers. It is like any organism of 
the human body which is depend­
ent for its welfare upon the health 
and vitality of its individual cells. 
If governmental authority grows 
malignantly, then individual free­
dom and social vitality are doomed. 

Another reason we have lost 
sight of the truth of liberty is be­
cause we have too often confused 
freedom with security. President 
Roosevelt contributed to this con-
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fusion when he promulgated his 
four freedoms - freedom from 
want, freedom from fear, etc. -
in defense of his policy to central­
ize more authority in the federal 
government. This has become the 
same defense for all others who 
would substitute some brand of 
socialism for individualism, argu­
ing that one cannot be free if he 
is wracked by poverty or uncer­
tainty as to the future. We there­
fore subordinate the liberty of all 
in the hope of improving the se­
curity of some. 

Liberty or Collective Security? 

But since liberty is defined as 
"freedom from arbitrary and des­
potic governmental authority" and 
security is defined as "freedom 
from danger, risk, �e�t�c�.�"�~� it is clear 
that we are faced with a choice: 
liberty or collective security, one 
simply cannot have both. The true 
joy of liberty is the challenge to 
provide one's own security. If one 
gets no joy in this challenge, then 
of course he's perfectly willing to 
sacrifice his freedom and that of 
his neighbor for a promise of se­
curity. And if a society puts more 
importance on collective security 
than individual freedom, then that 
is its choice to make. But in doing 
so it must cease any pretensions 

2 The Random House Dictionary of 
the English Language, unabridged 
edition. 

to being part of the "free world" 
even though other countries may 
be no more free than it. 

The fact of the matter is that 
there is no longer a "free world" 
in the Patrick Henry or Thomas 
Jefferson sense. And this is re­
grettable, not in any sentimental 
sense of clinging to the past but 
in the rigorous philosophical sense 
of doing what is best for human 
society. 

This capacity for people to lose 
sight of their philosophical foun­
dation brings to mind a true ex­
perience I had last year. I checked 
into a hotel in Cleveland for a one­
night stay, having made a reserva­
tion in advance. I filled out the 
registration card, and as the young 
lady behind the counter was tran­
scribing the information onto the 
room slip, she asked, "How do you 
plan to pay this?" 

I immediately responded, "With 
cash." 

"Oh," she said, and then after a 
short pause of apparent embar­
rassment she responded, "Then do 
you have some form of credit card 
for personal identification?" 

After I got myself under con­
trol from laughing I said to her: 
"I was aware that the U.S. dollar 
had declined in value but I didn't 
realize it was that bad." 

"Oh," she said, still not cracking 
a smile, "I hadn't thought of it 
that way." 
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"I hadn't thought of it that 
way." There is the rub! While man 
is a unique creative being, he is 
also a creature of habit. And most 
of our behavior is controlled by 
conditioned reflex rather than rea­
soned judgment. Accordingly, our 
country is currently drifting as a 
society in a direction that is con­
trary to its creation and its basic 
mission. 

Rigidities Develop as Government 

Grows Over-Extended 

The genius of the United States 
that brought it so far in so short 
a period of time is its having 
broken with the established reli­
ance on centralized government 
authority in favor of the principle 
of decentralized authority, there­
by releasing the creativity and in­
itiative of the ordinary individual 
citizen. This fact has been demon­
strated in so many areas of social 
life-economic, educational and ar­
tistic-that even the opponents of 
liberty do not dispute it. Now, 
however, we see this genius being 
threatened by the gradual erosion 
of the basic principle. To date, a 
major segment of the populace 
seems unconcerned either because 
"they haven't thought of it that 
way," they don't want to bear the 
burdens of liberty, or they are 
content with their political free­
dom and blithely go on in the same 
blind fashion, apparently assum-

ing that civil liberty is synony­
mous with political freedom. 

Our institutions of government, 
justice, taxation, business and edu­
cation are all beginning to suffer 
from a form of institutional hard­
ening of the arteries born of ex­
cessive centrali zation of authority. 
Although our political freedom 
has provided us with a degree of 
governmental resili ency that has 
been able to avoid violent eruption 
and revolution to date, it has be­
come increasingly evident that 
political freedom, while central to 
all other social freedoms, is still 
not enough in itself. To provide 
the continuous opportunity for so­
cial self-renewal so desperately 
needed, individual freedom must 
be respected and practiced more 
full y in all walks of life. When we 
speak of a free society we must 
encompass much more than poli­
tical democracy if we are to pre­
serve the genius of the United 
States. 

The accelerated shift in attitude 
that took place in the 1930s toward 
using government in an interven­
ing way rather than a facilitating 
way has brought us over the last 
40 years to the point where we now 
seem to believe that the only way 
to solve any social problem is to 
pass a law. We experience daily 
the ridiculous spectre of our legis­
lators competing with one another 
in trying to get legislative credits 
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by having their names associated 
with bills. As a consequence, we 
are building a gargantuan govern­
ment bureaucracy, with a �~�o�r�a�s�s� 

of law unfathomable in many cases 
by the legislators themselves. 
Forty per cent of our gross na­
tional income is now attributable 
to government of one sort or an­
other. 

A False Hope 

We continue blithely along this 
course, confident in our political 
freedom. But we fail to recognize 
that political freedom is not 
enough. A monolithic government 
produced over time by democratic 
process can become just as over­
bearing, cumbersome, repressive, 
and inefficient as such a govern­
ment imposed by any other means. 
After all, a democracy at best can 
only determine who shall govern 
and not how to govern, and it pro­
vides little solace to know that one 
has the chance to vote for the peo­
ple who are going to be in control 
of the government juggernaut that 
controls every facet of one's life. 

Government action can never 
effectively take the place of indi­
vidual initiative and individual ac­
tion for the solution of social prob­
lems. To propose such is tanta­
mount to arguing that the vehicle 
should propel the motor. There­
fore, laws in a free, self-renewing 
society must be proscriptive, not 

prescriptive. They must simply 
provide the broad limits within 
which the fullest amount of indi­
vidual creativity and action is en­
couraged. The challenge to any 
society that is to remain resilient 
and vibrant and therefore contin­
ually self-renewing is to achieve 
freedom within order, individual­
ity within community, and equality 
within diversity. Centralized gov­
ernmental authority can never 
achieve this kind of blending, for 
by definition there is no freedom. 
All is sacrificed for order; the in­
dividual citizen as a whole is not 
trusted. In a society based on de­
centralized authority and freedom 
there is a constant threat of an­
archy and the absence of desirable 
order, but it is not absolutely 
denied. That is to say, order is pos­
sible under decentralized author­
ity, but freedom is not possible 
under centralized authority. 

Abuse of Power 

It is ironic that the political 
party that has been proclaiming 
over the last 40 years the grave 
threat to the United States of ex­
cessive centralization of authority 
is now the party that is being 
embarrassed through the over­
zealous use of that power by some 
of its leaders. It may just be this 
irony, however, that saves us, for 
the people at large are being 
forced to see the ultimate danger 
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to our way of life of such concen­
tration of power in a way that 
would never been seen if the irony 
were not there. They are at long 
last being forced to stop and ad­
mit: "I never thought of it that 
way!" 

The press and the Congress are 
relentlessly belaboring the Presi­
dent in this regard, but in the 
final analysis it is the Congress 
that has been at fault and not the 
President. Even more accurately, 
it is we the people who have toler­
ated and even encouraged the ac­
tions of Congress over the years 
who are ultimately at fault. In our 
weakness we have willingly sacri­
ficed our individual liberty for a 
fleeting promise of security. 
Patrick Henry would have to be 
aghast! 

Congress is being criticized for 
its apparent impotence in the face 
of a strong President. But the 
fault lies not in its current impo­
tence but in its previous irrespon­
sibility in breaking with the gen­
ius of the United States by having 
opted for a highly centralized gov­
ernment structure instead of 
being faithful to a decentral ized 
social structure. It has passed law 
after law after law for the Execu­
tive b1·anch to administer, laws 
that are aimed at controlling every 
facet of our lives, laws that are 
paternalistic in nature, laws that 
circumscribe individual initiative 

and individual creativity rather 
than assure equal justice and equal 
opportunity, laws that prescribe 
individual action, laws that nullify 
private property. 

After all, our constitution pro­
vided for a strong executive office 
in the presidency. The greater the 
federal bureaucracy and the 
greater the centralization of au­
thority in Washington, the greater 
will be the power of the individual 
President. The way to avoid a 
Frankenstein calamity is to avoid 
creating the monster to begin 
with. 

Security Is a Mirage 

The sad reality of it all is that 
the glittering promise of security 
through central governmental au­
thority turns out to be a mirage. 
We experience full employment 
only when we wage war. And aside 
from dislocating and brutalizing 
our individual lives, the wars 
maim our economy by stimulating 
inflation and disrupting our mone­
tary system. Our productivity de­
clines in relation to other nations. 
Poverty perseveres; but now it's 
looked upon as a political issue, 
which it isn't, rather than an eco­
nomic issue, which it is. Its pros­
pect for soluti-on therefore de­
clines. In fact, all economic issues 
become politicized and therefore 
not dealt with properly. An intense 
adversary relationship develops 
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between owner, employee and con­
sumer, which is just contrary to 
what should exist. · 

The fact of the matter is that 
what is good for an individual bus­
iness is good for owner, employee 
and consumer alike and therefore 
society at large. We see this truism 
violated in legislative action regu­
larly, currently by the absurd de­
termination of some legislators to 
penalize the oil companies for pre­
sumably profiting unduly during 
the recent oil crisis. Who do they 
figure own the companies, work 
for the companies and buy from 
the companies if not citizens whom 
they supposedly represent? Who 
else but the citizens of the United 
States will be forced to suffer if 
Congress penalizes the operating 
efficiency of these companies? Is 
not such legislative action, such 
arbitrary use of governmental au­
thority, a case of our collectively 
cutting off our nose to spite our 
face? 

A Miracle of Progress 

When one considers the miracle 
that has been wrought in this 
country over the last 200 years -
the conversion of a wilderness into 
what is generally recognized, for 
the time being at any rate, as the 
wealthiest and most powerful na­
tion in the world - one wonders 
how anyone can be critical of the 
economic system which brought it 

about. The land is no wealthier 
than many other lands in the 
world; the people are no different 
from those in other sections of the 
world; the climate is not superior 
to many other sections of the 
world- the only distinguishing 
characteristic is the extent to 
which we have relied upon decen­
tralized authority in the making 
of economic decisions and thereby 
capitalized more fully on the ini­
tiative and creativity of the indi­
vidual person. 

There is no question that there 
have been instances of specific suf­
fering from excesses. Individual 
freedom in all areas - political, 
press, academic and economic -
will always be abused by some. 
But it simply cannot be denied that 
this economic system eliminated 
more poverty, created more leisure 
time, offered more cultural enjoy­
ments and created more educa­
tional opportunity in a shorter 
period of time than any other eco­
nomic system or government pro­
gram any place and at any time 
in the history of the world. So why 
now ridicule it, shackle it and sub­
stitute bureaucratic governmental 
programs for it? If we want to 
work on problems of the environ­
ment, world-wide poverty, cultural 
and educational deprivation, etc., 
we had best leave our economy 
free. 

Of course a free economy pro-
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duces its own elite just as any and 
every social system, but it is far 
safer to have these elite deter­
mined through the anonymous 
polls of the market place in serv­
ing the wants of the public than 
by political appeal or demagog­
uery. We should penalize severely 
those who abuse the system and 
thereby violate the trust implicit 
in any decentralization of author­
ity. But we should not throw out 
the baby with the bath. It is well 
worth reflecting upon how much 
more advanced our economy and 
society would have been had there 
not been the heavy intrusion of the 
federal government into the opera­
tions of our individual businesses 
over the last 40 years. 

There simply can be no doubt 
that the more individual initiative 
and creativity is circumscribed by 
governmental restraints and usur­
pation, the less productive the 
society becomes. A paternalistic 
government inevitably becomes an 
oppressive and suffocating govern­
ment. While I readily use the seat 
belts in my automobile for my own 
protection, I don't want the gov­
ernment telling me I have to. It's 
a very short step from Washing­
ton telling me what I have to do in 
order to protect my own body to 
telling me what I can or cannot 
do in order to protect my mind. 

For some inexplicable reason we 
have come to distrust individual 

initiative and freedom of action 
and assume that by substituting 
governmental action for individ­
ual action we will have greater 
wisdom and greater integrity, for­
getting somehow that it's the same 
fallible individuals who exercise 
power in the government halls as 
in the market place. If individuals 
can't be trusted as servants, how 
can they be trusted as masters? If 
evil is to prevail it is far better to 
have it decentralized. Is not this 
the prime lesson of Watergate? 

Centralized Societies Fall 

History readily records that all 
societies founded on a highly cen­
tralized authority structure ulti­
mately die from a hardening of 
their societal arteries - a loss of 
resiliency, an inability to renew 
themselves. Our country was to be 
the great global experiment to 
prove that a society based upon 
trust in the individual and decen­
tralization of authority would de­
velop best and last longer. If we 
can't be faithful to the principle 
in our own country, it is not likely 
to be respected elsewhere. And if 
it does not prevail ultimately, hu­
man society at large will most 
certainly be doomed for want of a 
creative, self-renewing character. 
As Jean Ravel so well develops in 
his book, Without Ma1·x o1· Jesus, 
the United States is the only 
country remaining that still has 
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the requisite freedom in its social 
functioning to offer the prospect 
for liberating change. If this qual­
ity be lost by our going the way of 
all other countries, then what 
profits us, and what profits man? 

Shortly we shall celebrate the 
Bicentennial of the signing of the 
Declaration of Independence. This 
was a notable event in itself, but 
we have more to celebrate and 
venerate than this. Subsequent to 
it there was a war to be fought 
and won; true independence as a 
sovereign state to be achieved; 
political compromise and agree­
ment to be worked out; a consti­
tution to be written and agreed 
to; a government to be formed; :t 
President to be elected and in­
stalled; and the whole govern­
mental structure to be put into 
successful operation. It was not 
until 1787 that the Constitution 
was signed, and 1789 that the gov­
ernment of the United States was 
launched under that Constitution 
with the great promise of the 
Declaration of Independence hope­
fully realized. 

Relive the Earlier Concepts 

Let us not, therefore, content 
ourselves with a crash celebration 
of the Bicentennial of the begin­
ning-July 4, 1976. Such a cele­
bration we should have, but we 
have more to think about than 
that. We have the opportunity 

during the 13-year period 1976-
1989 to reawaken the nation to the 
nature of its origin and the genius 
of its concept. All segments of our 
contemporary society should be in­
volved in recovering the mission 
and pride of our existence - not 
for the sake of pride alone but to 
reassure our contribution to the 
social evolution of man by fidelity 
to the principle of decentraliza­
tion of authority. 

This is not something the gov­
ernment whose birthday we will 
be recognizing can do or should 
do. Remember that government is 
only one agency of society ! It was 
the creativity and initiative of 
private individuals that inspired 
and wrote the Declaration of In­
dependence. It was the creativity 
and initiative of private individ­
uals that hammered out the Con­
stitution of the United States. It 
was the creativity and initiative 
of private individuals that fash­
ioned this governmental structure 
that has become the prototype for 
so many revolutionary govern­
ments throughout the world in the 
evolutionary process toward indi­
vidual freedom and decentralized 
authority. It was the creativity 
and initiative of private individ­
uals that converted a wilderness 
into a modern state almost over­
night. It was the creativity and 
initiative of private individuals 
that in no more than an instant of 
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history created the wealthiest and 
most powerful nation the world 
has ever known. And it is the cre­
ativity and initiative of private in­
dividuals which alone will solve 
the immense problems of the fu­
ture and enable man to proceed 
apace in keeping with his social 
evolutionary design. 

A Non-Governmental Celebration 

Let us, therefore, pay our re­
spects to the Bicentennial of the 
founding of our government in 
the only way consistent with its 
origin and its essence. Let us take 
the initiative as private individ­
uals and institutions in diverse 
ways to recall our heritage, honor 
our uniqueness, and plan for our 
future. In doing so, let us not be 
satisfied with a crash celebration 
as of a single date. Let us make 
use of the full bicentennial era of 
1976 to 1989. 

Let us grasp this unique oppor­
tunity to reawaken the citizens of 
this nation to its special genius 
and destiny in serving the evolu­
tionary destiny of man. Not in 
any narrow, nationalistic, flag­
waving sense which at times is 
willing to destroy the true genius 
of America in a misguided effort 
to promote its physical embodi­
ment. Rather, let us strive to 
sensitize everyone to be aware of 
the fact that our forefathers at­
tempted to ereate a society in which 

freedom could exist within order, 
individuality could exist within 
community, and equality could 
exist within diversity - that is, in 
which individual liberty is prized 
over collective security. 

This is the great challenge to 
us; this is the well-known Ameri­
can dream. To achieve it we must 
have faith in the individual citi­
zen while fostering a thorough­
going judicial process to penalize 
those who violate the trust. To 
achieve it we must assure equal 
justice under the law and equal 
opportunity for self-development. 
To achieve it we must renounce 
governmental bureaucratic author­
itarianism of any and every sort. 
To achieve it we must respect pri­
vate property and rely upon the 
creativity and initiative of the 
free individual. And most of all, 
to achieve it we must give up the 
naive notion that adherence to a 
democratic form of government is 
the sole requisite to realization 0f 
these other freedoms. Individual 
liberty can be violated by a gov­
ernment democratically chosen 
just as readily as one autocrati­
cally imposed. A tyranny of the 
masses is no less tyrannical be­
cause it represents majority will. 
The record of the past and the 
conditions of the present demon­
strate conclusively that political 
freedom alone is not enough. We 
need liberty as well as democracy! 

tl 



CARL A. KEYSER 

A VARIETY OF REASONS have been 
given to explain the good life we 
Americans enjoy. One claims that 
it came about when steam power 
liberated factories from river 
valley sites and streams that were 
the source of energy. Another 
said it resulted when interchange­
able parts led to mass production 
and the ultimate in division of 
labor. Still another credits im­
proved metals technology, partic­
ularly the means to produce steel 
in large batches, steel from which 
rails and bridges and engines were 
made to bind East and West and 
open the granaries of the heart­
land. It has often been said that 

Mr. Keyser is Commonwealth Professor 
Emeritus of the University of Massachusetts at 
Amherst where he had specialized in materials 
engineering and metallurgy. 
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our bounty is simply the result of 
a fortuitous marriage of resources 
to a congenial climate, this in spite 
of the fact that nat ives exposed to 
the same graces of nature for 
centuries barely managed to exist. 

Of course, weight must be given 
to these explanations, and to 
others not mentioned, for our 
good fortune. They are, it is true, 
pieces of a puzzle which, fitted to­
gether, give us a picture that is 
incomplete. The missing piece can 
be found hiding in the 19th cen­
tury history of Russia and the 
United States. 

In the early eighteen hundreds 
the United States and Russia were 
both agricultural countries, the 
one young and sparsely settled 
with people who sought to escape 
European autocracy and the other 
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slightly, but only slightly, more 
densely populated, an old country 
with a tradition of centralized 
power and despotism. Both coun­
tries were almost incalculably rich 
in resources and were blessed with 
temperate climates. Both countries 
were open to the influence of 
newly developed steam power, both 
were exposed to the effects of the 
industrial revolution, and both had 
access to the development of tech­
nology and advances in scientific 
knowledge. 

Serfs and Slaves 

At the midpoint of the century 
America was, excepting for its 
slaves, a free country. There were 
3,000,000 slaves out of a total 
population of 32,000,000 when 
Lincoln issued the emancipation 
proclamation in 1863. At nearly 
the same time, in 1861, Czar Alex­
ander freed 15,000,000 serfs out 
of an estimated total population 
of 75,000,000. 

There were, to be sure, distinc­
tions between serf and slave: 
slaves were considered personal 
property whereas serfs were re­
quired to perform services for a 
master who did not own the serf 
and whose power over the serf 
was limited. Serfs could escape 
their bondage if they could pay off 
their indebtedness to their mas­
ters, but since this was almost im­
possible serfs could be considered 

for all practical purposes to be the 
equivalent of slaves. The propor­
tion, then, of nonfree men to free 
men in the population was about 
10 per cent in the United States 
and about 20 per cent in Russia at 
the time of emancipation. Until 
freedom was granted there were 
proportionately twice as many peo­
ple in bondage in Russia as in the 
United States. 

Slaves produce only what the 
threat of punishment forces them 
to produce since little or no addi­
tional rewards accrue for produc­
ing more. Free men, who stand to 
profit from their own ingenuity 
and effort, will attempt to produce 
more and more, to their own and 
the benefit of others, as long as 
their rewards increase. This will 
lead them to apply newly discov­
ered knowledge, make new ma­
chines to increase production, ac­
cumulate capital, trade, barter, 
and sell. It seems likely, then, that 
the higher proportion of slaves in 
Russia helps to explain the grow­
ing gap in the well-being of Amer­
icans and Russians as the 19th 
century progressed. But this is 
also an incomplete explanation. 
What about the free men, that is, 
those who were neither bonded in 
Russia nor enslaved in America? 
What was their status and influ­
ence on development? 

Probably the landowners came 
closest to being free men in 



562 THE FREEMAN September 

19th century Russia. Until 1803 
they lacked even the freedom to 
free their own serfs, not that there 
was a strong inclination to do so. 
In 1803 Czar Alexander I grant­
ed noblemen permission to liberate 
their serfs, but only 47,000 were 
freed. In 1810 all legislative initi­
ative rested with a Council of 
State presided over by the Czar. 
Elected assemblies in the cantons, 
districts, provinces, and states 
existed which could pass motions 
but not laws. Courts operated in 
secrecy and were susceptible to 
bribery. Rule of the land was by 
an officious bureaucracy whose ar­
bitrary decisions stifled life. High­
er education was permitted only 
for children of noblemen and of­
ficials. Censorship of the press and 
speech was very strict. 

Local Government Reforms 

Under Nicholas I, the same au­
tocratic, arbitrary rule continued. 
Alexander II, the son of Nicholas 
I, was an absolute monarch who, 
responding to revolutionary 
threats, freed the serfs without 
payment to the landlords. In addi­
tion, serfs were granted allot­
ments of land for which they paid 
a fixed rent to their landlords, with 
an option to buy, financed by gov­
ernment bonds. After the freeing 
of the serfs, local government was 
reformed by establishment of new 
provincial councils. Forty-eight 

per cent of the seats were assigned 
to landowners, forty per cent to 
peasants, and the balance to town 
residents. Not until 1864 was trial 
by jury and an independent judi­
ciary established. The reign of 
Alexander II was an era of re­
form and progress in spite of the 
fact that the country remained an 
absolute monarchy, essentially 
without freedom of press, speech, 
and even thought, and with no 
guarantee of person and property 
from the whim of the autocrat. 

By 1889, under Alexander III 
who had come to power in 1881, 
much of the progress made under 
Alexander II was erased. The 
provincial councils were placed 
under civil service and became 
subservient to the provincial gov­
ernors. The representation of land­
owners was raised from 48 to 57 
per cent in the councils while 
peasant seats dropped from 40 to 
30 per cent. The press was ruth­
lessly controlled and silenced and 
taxes increased by 29 per cent in 
the ten years from 1883 to 1892. 

Two Kinds of Growth 

Expansion of Russia eastward 
into Siberia was by Cossacks 
whose interests were military 
rather than productive, by politi­
cal and criminal prisoners exiled 
to virgin land as laborers, by re­
ligious dissenters, and by fugi­
tives escaping conscription in the 
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Czar's armies. Between 1823 and 
1898, 700,000 exiles and 216,000 
voluntary emigrants settled in Si­
beria, a region which had enor­
mous wealth in timber, furs, and 
minerals. On the other hand, ex­
pansion of the United States west­
ward was by natives seeking the 
opportunities of undeveloped land 
and by immigrants who chose 
freely and voluntarily to come to 
the new country to escape the 
stratified and stagnant society of 
the old. 

From the beginning of the 19th 
century to the beginning of the 
20th century Russian progress was 
minimal while the United States 
became the best-fed, best-clothed, 
and best-housed nation in the 
world. Today a wider than ever 
Russo-American gap remains, both 
in material well-being and per­
sonal freedom. Thif; is no chancy 
coincidence. As long as the Ameri-

Why Man Must Be Free 

can free market exists where 
ideas, goods and services can be 
exchanged voluntarily, freely, and 
honestly, and where the primary 
function of government is to 
guarantee such a market place, the 
gap is not likely to disappear. 

A friend of freedom recently 
summed up the situation this way: 

It is well to remember, however, that 
serfdom is not necessarily the per­
petual condition of the people of 
Russia. Nor can Americans comfort­
ably assume that their government 
will limit its activities to the policing 
of the market and the preservation 
of freedom. A government that ma­
nipulates money and credit, that reg­
ulates and controls wages and prices 
and rents and profits, that owns or 
closely supervises numerous business 
activities, and that offers welfare 
programs from cradle to grave, is a 
government that threatens to tax the 
citizenry into serfdom. @I) 

IDEAS ON 

LIBERTY 

IF MAN is to continue his self-improvement, he must be free to 
exercise the powers of choice with which he has been endowed. 
When discrimination is not allowed according to one's wisdom and 
conscience, both discrimination and conscience will atrophy in the 
same manner as an unused muscle. Since man was given these 
faculties, it necessarily follows that he should use them and be 
personally responsible for the consequences of his choices. He 
must be free to either enjoy or endure the consequences of each 
decision, because the lesson it teaches is the sole purpose of ex­
perience - the best of all teachers. 

F. A. HARPER 
Liberty: A Path to Its Recovery 



The 

ENIGMA 
RALPH BRADFORD 

OUR COUNTRY is experiencing a 
self-imposed malaise of massive 
proportions and suicidal import -
a condition that is at once 'insidi­
ous and hard to define or explain. 
To state it s'imply and starkly, the 
Americans are doing their utmost 
to destroy America! 

Intentionally? Deliberately? Of 
course not - except in the case of 
a relatively few dedicated revolu­
tionaries. For the most part, the 
destroye·rs are people of good in­
tention, who would be horrified at 
the assertion of their guilt. 

"Who - me? Why I love my 
country! I'm only trying to save it 
from .... " And then will follow 
the name or purpose of the organ­
izations, interests or persons who 
have a different social, economic 
or political philosophy from that 
of the outraged speaker. 

Mr . Bradford is well known as a writer , speaker, 
and business organization consultant. He now 
lives in Ocala, Florida. 
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Unhesitatingly, he attributes 
evil purpose to all who dissent 
from his viewpoint; and millions 
of other zealots like him are equal­
ly busy castigating the opponents 
of their particular philosophies or 
prejudices. As a result, the com­
posite picture of America that 
emerges to the world is that of a 
dishonest, hypocritical, wicked, 
and no-longer-to-be-respected gi­
ant. And the picture is being 
painted, not by the Russians, 
Serbs, Chinese or Albanians - but 
by the Americans ! 

Nobody would contend, I sup­
pose, that this country has ever 
been free, or should be, from a 
certain amount of critical intro­
spection. This is part of the proc­
ess of self-government. The com­
petition of political parties assures 
a lively and continuing assessment 
of our customs, practices, laws, 
principles and institutions -an 
accepted procedure, understood by 
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the people, and largely beneficial. 
But the current chorus of defa­

mation goes far beyond such help­
ful self-analysis, and often seems 
to be without identifiable reason 
or excuse. To be sure, our assets 
and resources have been impaired 
and depleted, in part by heedless 
exploitation, in part by statist 
brakes on development, in part by 
the ruinous fiscal policies of recent 
decades. As a result we have been 
assailed by the twin evils of doubt 
and inflation. Inflation, of course, 
is but the visible symptom of a 
general self-deception about the 
effect of unlimited Federal debt 
on the cost of living. The evil of 
doubt also results, in part at least, 
from inflation. When people see 
the value of their savings steadily 
shrinking they are troubled by 
doubts as to their personal future. 
In time the doubt becomes fear. 
The doubt and fear feed each 
other. People begin to question 
their ability to cope with life's 
problems. And perhaps most dev­
astating of all, they begin to be 
troubled about a thing that has 
always been an article of faith 
with them-namely, the rightness 
and justice and strength of their 
government. 

But today's incessant and stri­
dent diatribe goes beyond custo­
mary discontents. Never within 
the memory of this writer has 
there been such a persistent and 

wholesale denigration of the Unit­
ed States of America as we are 
now enduring. 

Wh ence the Defamat ion ? 

Whence came all this vitupera­
t ion of America by the Ameri­
cans? Allowing for the human 
propensity to be "agin the govern­
ment," and discounting the bom­
bast and exaggeration of partisan 
politics, what is the reason, after 
nearly 200 years of spectacularly 
successful national existence, for 
the constant defamation of our 
country by its own people? 

One basic cause is to be found 
in the gradual conversion of our 
government from the simple form 
and purpose conceived for it by the 
Founders into the gigantic social 
welfare organization that now 
sprawls over the District of Co­
lumbia and dominates the national 
scene. In the minds of millions, the 
government is no longer the or­
ganized power of the people to 
govern themselves. In their view 
it has ceased being the simple but 
majestic instrument that was to 
uphold justice, protect citizens 
from aggression, insure their per­
sonal and political freedom - and 
then .... let them alone. All that 
is now taken for granted, to be 
sure (except the part about leav­
ing them alone), but it has become 
of secondary importance. In addi­
tion to its traditional functions, 
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the government is now an aggre­
gation of agencies whose job is to 
provide certain "benefits" -i.e., 
financial assistance - to ... . prac­
tically everybody! This means that 
its area of potential culpability 
has been enormously extended. 
There are now hundreds of things 
for which people can blame the 
government, either for its failure 
to do enough, or for having done 
too much, depending on the point 
of view. 

Moreover, the government has 
been assigned the job of guarding 
the interests of farmers, students, 
labore1·s, artists, writers, old peo­
ple, young people, racial minori­
ties, housewives, inner city dwell­
ers, suburbanites, ruralites-and 
especially "consumers" (which 
again means everybody) . And this 
guardianship is not to be achieved 
as an ordinary matter of law en­
forcement, but through militant 
administrative activism. All this 
has meant a great proliferation of 
the bureaucracy, with attendant 
operating expense, plus enormous 
outlays to finance the innumer­
able programs that are generated. 
And it has meant hundreds of new 
targets and occasions for the ex­
change of abusive rhetoric. 

Harmful or Helpful? 

A great weakness in all this has 
been the failure to distinguish be­
tween those features of the soci-

eta! structure that are harmful 
and those that are helpful to the 
growth of the individual- for 
that, if I understand the real im­
port of our history, is what this 
country is all about. The freedom 
and fulfillment of the individual­
this was the idealistic dream and 
the practical aim of those who or­
ganized the American State. 

But the intrusion of govern­
ment into all walks of life- our 
tax-supported and politically ori­
ented and regulated schools; a 
subsidized and sharply controlled 
agriculture; vast housing pro­
grams, some of whose monstrously 
useless buildings are already be­
ing demolished; welfare programs 
that have little real concern 
either for the cost to the public or 
for the effect upon the recipient; 
all these and many other well­
meant but disastrous and costly 
programs have not truly aided but 
served to defeat the great idea of 
an achieved social harmony 
through the exercise of freedom. 

Thus the floundering and some­
times the blundering of a nation 
that is still striving to find itself, 
not on the world stage only, but 
especially in the important matter 
of what is the proper relationship 
between government and the gov­
erned-whether or not the posture 
of the State as a generous uncle 
can best serve the true interests 
of the citizen. Growing numbers 
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of thoughtful people are convinced 
that full freedom and not paternal­
ism is the best insurance of indi­
vidual growth and development. 
Certainly the practice of govern­
mentalism, with its concomitant 
plethora of regulatory bureaus and 
departments, will continue to pro­
vide fuel for the fires of contro­
versy and bitterness. 

Unpopular War 

It has been the fashion in re­
cent years to blame all our Ameri­
can doubts and dissatisfactions on 
war, especially the Korean "Police 
Operation" and the subsequent 
Viet Nam exercise in frustration. 
Those wars did indeed make their 
disastrous contribution to our na­
tional discontent. But they were 
only a current phase of the peren­
nial unpopularity of America 
among the Americans. The shrill 
chorus of defamation was on stage 
long before the Geneva Accord; 
and it will still be heard when the 
Mekong Delta and the Central 
Highlands are but a fading mem­
ory. As Southeast Asia was phas­
ing out, the Watergate scandal 
was phasing in as a center of dis­
satisfaction; and when its course 
is run new occasions of critical 
discontent will arise or be manu­
factured. 

First and always, there will be 
the voices of violence and revolu­
tion. These fall into two main di-

visions: the sincere, if deluded 
disciples of Karl Marx and sup­
porters of every regime that even 
pretends to follow the Marx-Lenin­
Mao line; and second, the hard­
eyed, communist-trained agents 
who care little for Marxism as a 
political theory, but are deter­
mined upon the destruction of any 
government that is not communist 
in form and purpose. These are 
the activists, trained in the tech­
niques of revolution, one of which 
is to infiltrate and use any move­
ment that has a cause for griev­
ance, real or fancied. 

But of even greater destructive 
impact, though not so intended, 
will be the continuing clamor of 
our many special-interest groups. 
I am not referring now to such 
"special interests" as agriculture, 
or manufacturing, or labor, or 
banking, as the term is ordinarily 
used. I mean rather the many 
groups that have as their special 
interest the promotion, preven­
tion or abolition of this, that or 
the other policy or program which, 
in their belief, threatens (or in­
sures) the health, welfare, happi­
ness, freedom- even the perma­
nence - of the American nation. 
Such people are not communists. 
They wish no harm to this coun­
try. Indeed, most of them have as 
their main purpose and mission a 
program of "saving" the Ameri­
can people from . . .. something. 
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A Chorus of Defeat 

It is not possible or desirable in 
an article of this brief compass to 
review and assess all these "move­
ments." Some of them have a 
valid basis for the dissatisfactions 
they express. Some of the changes 
advocated are long overdue. But 
that being granted, one who loves 
this country is appalled at the ex­
tent to which their voices are di­
rected, not at a particular evil, but 
at the whole American scene, its 
institutions, its people, and its 
government. Perhaps this is best 
illustrated by the emotional effort 
that was made, following the as­
sassination of President Kennedy, 
to load the whole American peo­
ple with a sense of guilt for the 
brutal act of one evil man. 

The result of all this is that the 
audible voice, certainly the most 
quoted voice, of our country today 
is usually one of condemnation, 
hardly ever one of hope. The com­
posite chorus of propaganda 
damns America generally, praises 
it seldom. Whether there is a 
South Asian War, a Middle East 
conflict, a shortage of fuel, or a 
problem of international credit, 
our country is customarily the 
villain, almost never the hero. 

Certainly that is the impression 
one gets from watching television 
or reading newspapers and maga­
zines. I am not at the moment 
criticizing those media. By and 

large, with notable exceptions, 
they report what is happening­
the news. On the old man-bites­
dog formula, bad news inevitably 
comes front and center. This much 
can be conceded to media that 
have plenty to answer for in the 
way of sensationalism and distor­
tion. 

But beyond the media are those 
who make the bad news -the 
shouters and ranters; the critics 
and defamers; the promoters of 
evil causes who defame with de­
liberate intent; the supporters of 
worthy causes who also defame, 
not with evil intent but by ascrib­
ing the worst motives to all who 
oppose them. Thus we hear that 
there is poverty in the land, not 
because some people are unfortu­
nate, but because wicked and ra­
pacious men are growing fat by 
despoiling the poor. There is pol­
lution, not because we all throw 
our waste about indiscriminately, 
but because the producers of 
goods don't package them prop­
erly. There are shprtages of fuel, 
not because we burn it up waste­
fully in our cars and furnaces, 
but because reckless producers of 
fossil energy are keeping oil and 
coal off the market. The cost of 
food is high, not becaus.e we have 
all accepted government-induced 
inflation as a way of economic life, 
not because transportation and all 
other costs have soared with a 
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dwindling dollar, but because self­
ish farmers, scheming wholesal­
ers, and retailers without con­
science have conspired to drive 
prices up. 

And so on, and on, and on .... 
in a cumulative jeremiad that 
strips our country bare of good 
intent or high purpose and pre­
sents it to the world and to its 
own people as a nation sunk in 
selfishness, iniquity and dishonor. 

And it is a false rendering! It 
simply does not reflect the reality 
of America. This statement is no 
Pollyanna pretense to national per­
fection. We have our sins and fol­
lies to answer for, like other na­
tions. But a ranting voice on a 
loud speaker; a screaming revo­
lutionary with a bull horn; a mur­
derer with a smoking gun or drip­
ping knife; a sneaking arsonist 
setting fires ; a cowardly terrorist 
planting a bomb to kill innocent 
people; a minority mob of stu­
dents seizing offices, destroying 
records, spreading excrement, 
shouting obscenities -these are 
not America. 

The Real America 

America is in those millions of 
homes where love and decency and 
pride and parental concern and 
filial affection prevail - and it is 
nonsense to pretend, as some do, 
that such homes do not exist, or 
that they are diminishing in num-

ber. America is in those grade and 
high schools where girls and boys 
by the millions are studying and 
learning and ducking classes and 
killing time and flirting and fall­
ing in and out of love-as they 
have always done. It is in hun­
dreds of small colleges and many 
universities, where the great mass 
of students are still concerned 
with learning, excelling, finding a 
good job, and "getting ahead in 
the world." 

While all the noisy turmoil of 
marches, "protests," demonstra­
tions, and riots occupies stage cen­
ter, the people of the country 
carry on- working, earning, 
spending, saving, investing, taking 
chances, losing, winning, loving, 
marrying, having kids, getting on 
each other's nerves, quarreling, 
making up, planning, hoping, hav­
ing disappointments, enjoying 
achievements, sharing sorrows, 
and making homes where warmth 
and faith and love abide. 

While a handful of "activists" 
are disrupting traffic, upsetting 
cars, smashing windows, and 
thereby gaining a few headlines 
or a coveted spot on television, in 
hundreds of towns and cities all 
over the country men and women 
are giving their time to work on 
projects to benefit their communi­
ties. Businessmen are serving on 
committees; �h�o�u�s�e�w�i�v�e�~� are man­
aging day care centers; working 
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mothers a1·e helping to build a 
home and a future for their fam­
ilies. Carpenters are aiding the 
Red Cross; bricklayers are active 
in the Community Chest; others 
give up their evenings to help op­
erate clubs for boys and girls. On 
thousands of farms teenagers are 
being taught the essentials of 
husbandry and are competing for 
prizes contributed by people who 
are not required to do so, but who 
want to share their substance and 
point young people to a better 
future. 

Serious Work for Progress 

All very prosaic and material­
istic? Of course. But so, despite 
its high moments, is life itself. 
Before we can paint or carve or 
write books or compose music or 
operate farms or organize business 
enterprises, we must eat, wear 
clothes, and be sheltered. Such, in­
deed, is the price of existence. 

The great majority of people 
understand this and govern their 
lives accordingly. At the very time 
when campus riots were getting 
the headlines, the rioters were but 
a handful of students, often led by 
outside agitators. The overwhelm­
ing majority of students wanted 
to get on with the business of ac­
quiring an education, the better to 
cope with the problems of their 
later years. And it was so with 
every other incendiary and revo-

lutionary movement. Small cote1·ies 
of irresponsible adventurers made 
noise and committed depredations. 
The serious work for progress in 
social betterment and human un­
derstanding was done by persist­
ent pluggers who were unwilling 
to burn down the barn to elimi­
nate the rats. 

It is not the purpose of these 
pa1·agraphs to decry propaganda, 
organization, meetings, agitation, 
or any other lawful means of fo­
cusing attention on needed re­
forms. "Congress shall make no 
law .. . abridging the freedom of 
speech . .. or the right of the peo-
ple peaceably to assemble, and to 
petition the government for a re­
dress of grievances." And aside 
from that Constitutional provi­
sion, change is the order of life; 
and today it is needed in many 
areas if mankind is to attain full 
freedom and realize its highest 
potential. 

But it is a tragic mistake, cumu­
latively suicidal, to convert every 
demand for change into a crusade 
against the American society. 
With all its failures and shortcom­
ings, that society is one of the 
best, perhaps on all counts it is 
the very best, that has yet been 
devised by groping man for his 
own governance. The evils that 
exist here are not peculiar to 
America, but are the common and 
tragic portion of all mankind. Sum 
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them all up; take the total of ev­
erything that is complained of; 
and then place in the opposing bal­
ance the multiform advantages we 
Americans enjoy in terms of af­
fluence, comfort, and freedom­
do this, and the scales will tip re­
soundingly for the good, as against 
the bad, in our country. Or again, 
weigh in those same scales of 
comparison the advantages of iife 
in the United States as against 
life in any other country on earth, 
and once more the balance will 
come down handsomely for the 
American performance. 

Striving Tow ard Perf ecti on 

The perfect society, the country 
without fault or reproach, has yet 
to be devised. Man is a developing 
creature, still close to the cave and 
the jungle in many of his reflexes. 
He errs and sins grievously 
against his fellows, and against 
himself. Just now especially he is 
caught up in great tides of change, 
and is the victim as well as the 
beneficiary of vast scientific dis­
coveries and technological ad­
vances. He stands today tiptoe, as 
it were, on the edge of a new im­
mensity - his eyes on the planets 
and stars, his feet dragging in the 
mire of an all-too-earthy existence. 

His glory is that he does con­
sciously and persistently strive 
toward perfection. He does want 
to do and be better. Groping and 

stumbling, hindered by selfishness 
and prejudice, he does neverthe­
less catch visions of the better life 
and is at moments exalted. His 
tragedy is that he is still not as 
big as his visions, smaller in mind 
and comprehension than his sci­
ence-a moral and ethical juve­
nile, overshadowed by the soaring 
splendor of his technology. But he 
strives, he reaches, he aspires­
and therein resides his nobility. 
Therein also is found the hope of 
mankind for ultimate perfection. 

Meanwhile, men are not perfect, 
neither we Americans nor anyone 
else. Our life is flawed by the fail­
ures, malice, ignorance, selfishness 
and general perversity of human 
nature. Our society has been and 
is marred by poverty-but far less 
so than the societies of most other 
countries. It has been scarred by 
crime, like other societies that 
boast of their high ethical stand­
ards. Capitalism in America has 
produced its quota of rapacious 
crooks ....,. and so has socialism in 
England and Sweden and commu­
nism in Russia and China. A mi­
nority content of depravity, cu­
pidity, and ruthlessness inheres in 
the human condition. The Ameri­
can society, like others, has failed 
in a subtle way to achieve the 
highest plane of freedom, possibly 
because it has made freedom into 
a kind of political shibboleth of 
something expressed in terms of 
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physical advantage, rather than 
as an essential thing of the human 
spirit. 

The Americans love their coun­
try -but they constantly revile it. 
They are proud of its achieve­
ments - but they dwell on its 
blunders. They know about its re­
markable successes-but they'd 
rather talk about its failures. They 
speak eloquently of its great fu­
ture, all the while they are busily 
pulling it to pieces. 

But it is a great society, easily 
the best and finest yet practiced 
among men. And it should not, for 
the sake of all mankind, be pulled 
apart, either by enemies who want 
to destroy it, or by friends who, 
with tragic good intent, are quite 
apt to dismember it in the process 
of trying to make it better. That is the enigma. 

IDEAS ON 

$ 
LIBERTY 

Freedom Lost Is Freedom Lost 
THE GOVERNMENT FORCE which takes away any individual's free­
dom must always be applied locally because that's where the in­
dividual is. 

Each and every individual is local to some locality. To destroy 
an individual's freedom, government force must be applied in his 
locality. 

The argument that local government is less dangerous than 
federal government has been used to expand local governments 
all over these United States, and the government expansionists 
apply the same type argument to state governments. 

"State governments," they say, "are less dangerous than the 
federal government." 

The result is that local and state governments have expanded 
even faster than the federal government in recent years. 

Local governments have been taking more and more freedom of 
choice away from the individual. 

State governments have been taking more and more freedom of 
choice away for the individual. 

The federal government has been taking more and more free­
dom of choice away from the individual. 

They are all dangerous. 
In recent years the greatest danger has come from local ,and 

state governments because they have been the most successful in 
taking freedom of choice away from the individual. 

Freedom lost is freedom lost, whether it be to the federal gov­
ernment, the state government or the local government. 

From the Colorado Springs Gazette Telegraph, 
July 5, 1974 
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The Fellow- T revellers 

IN THE BEGINNING there was the 
romantic tradition. The artists, 
worshipping clay, paint, decibels 
or words (as the case might be), 
retreated to their garrets with 
confused feelings that the French 
Revolution, which was supposed to 
have brought about a universal en­
lightenment, had misfired. The 
new Bohemians may have consid­
ered themselves to be socialists, 
anarchists or radical democrats, 
but they actually hungered with­
out knowing it for an aristocratic 
order that would support them 
with a quite old-fashioned patron­
age. That was the way it had been 
before the damnable bourgeoisie 
began to scramble for capital to 
start factories-the "Satanic 
mills" - and that was the way it 
should be again. 

The romantics were subsequent­
ly joined by the Fabian liberals, 
who sought to use government as 

a "planning" instrument to re­
fashion society in accordance with 
supposed scientific principles. Call­
ing themselves intellectuals, the 
romantics and the Fabians (or 
Progressives, as they were known 
in America), were actually short 
on analytical ability. They couldn't 
understand the emerging capital­
ism that had unshackled the pro­
ducer after Napoleon had com­
pleted the wrecking of the old 
feudal world. 

That was how things stood 
when, at the end of World War I, 
the Bolsheviks grabbed the levers 
of power in Russia, quite in defi­
ance of Marx's theory that the 
"revolution" would first come in 
the industrialized countries. The 
scene was set for the rise of the 
Fellow-Traveller. The noncompre­
hending intellectuals (who was it 
said "thinking is too important to 
leave to the intellectuals"?) re-

573 
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acted to the emergence of the So­
viet State in a variety of ways, 
but on one thing they were agreed: 
the "experiment" in the land of 
the muzhiks was something to be 
coddled and protected. 

In a remarkable book called The 
Fellow-Tmvellers: A Postscript to 
the Enlightenment (Macmillan, 
$8.95), David Caute follows the 
fortunes of three or four genera­
tions of intellectuals who were be­
mused by the Portent in the East 
through all the hot and cold war 
days of the middle twentieth cen­
tury. The story, as Mr. Caute pre­
sents it, has the attributes of a 
great tapestry. The characters 
come and go, some of them chang­
ing their minds, some persisting 
to the end in holding that Statist 
Communism, though it might not 
be considered a good organiza­
tional form for a Western nation 
that had known habeas corpus and 
other l iberties, is an acceptable 
order for a backward nation that 
has yet to achieve its industrial 
revolution. 

Biographical Materi al 

As a collection of interweaving 
biographies The Fellmv-Tmvellers 
is fascinating. If you want to know 
whatever became of such Germans 
as Lion Feuchtwanger, Arnold 
Zweig, Heinrich Mann and Ernst 
Toller, all of whom trusted the So­
viets to save their Fatherland from 

Hitler, you'll find it here, with a 
liberal garnishment of historical 
irony. The British Fellow-Travel­
lers - Harold Laski, George Ber­
nard Shaw, Sidney and Beatrice 
Webb, the poets (Auden, Spend­
er) , the detached socialists (Or­
well was the greatest of them un­
til he went to Spain and saw what 
the Stalinists were doing) -were 
more interested in Lenin and Sta­
lin as planners than as anti­
Fascists. The Fellow-Travelling 
French, from Anatole France and 
Romain Rolland on down through 
Andre Malraux and Andre Gide to 
Jean-Paul Sartre, were more ab­
sb·act about it all (Anatole France 
was looking for a new breed of 
eighteenth century philosophe, 
Rolland was for universal peace, 
Malraux wanted adventure, Gide 
and Sartre had moral and exis­
tential preoccupations). The 
Americans-Lincoln Steffens, Anna 
Louise Strong, John Dos Passos, 
Corliss Lamont, Malcolm Cowley, 
Theodore Dreiser, Upton Sinclair, 
Max Eastman - got into the Fel­
low-Travelling act mostly for 
idealistic motives. They didn't fear 
Hitler as the Germans feared him, 
nor were they particularly inter­
ested in turning their own nation 
over to a Fabian bureaucracy, 
even though many of them came to 
accept the New Deal as a domestic 
substitute for more orthodox so­
cialism. 
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Shock Waves of Change 

What is deficient about Mr. 
Caute's vast canvas is its failure to 
be incisive about the social shocks 
that brought intellectuals into the 
Fellow-Travelling orbit or pro­
pelled them out of it. The shocks 
began quite early in the game, 
with the breaking of the Kron­
stadt sailors' mutiny against Bol­
shevism. The 1929 depression was 
the biggest shock of all. Then came 
the counter-shocks: the Soviet 
man-made famine of the Thirties, 
the purges, the Moscow trials, the 
triumph of ugly dictatorship in 
the person of Stalin, the signing 
of the Nazi-Soviet Pact. Many of 
the American idealists- Max East­
man, Isaac Don Levine, Edmund 
Wilson, J. B. Matthews, Dos Pass­
os, even Louis Fischer-got off the 
train at one point or another be­
cause they couldn't stand the sight 
of torture. 

Max Eastman once wrote a 
great essay on the "motive pat­
terns" that brought people to so­
cialism in his time. Some were 
looking for freedom, others were 
more interested in order. Natu­
rally the freedom-lover would re­
act to a purge, or a fostered fa­
mine (breaking eggs to make an 
omelette), or the creation of an 
all-devouring Ogpu, in a different 
way than a "planner" with a book­
keeping mind would react. 

If Mr. Caute had applied East-

man's motive-pattern test to his 
characters, he would have come up 
with more convincing explana­
tions for the evolution of such 
"defectors" as Dos Passos or Mal­
raux. And he would have been able 
to come to grips with the nature 
of many a Fellow-Travelling com­
promise. In Spain, Fellow-Travel­
lers put up with the Stalin terror 
because they considered Franco 
the greater evil. So it was, all 
through the West, after Hitler 
had attacked Russia. Even such a 
freedom-lover as Winston Church­
ill could be a Fellow-Traveller 
on the pragmatic theory that "the 
enemy of my enemy is my friend." 

The McCarthy Period 

Mr. Caute is at his best in deal­
ing with the Germans, especially 
the German Jewish intellectuals. 
They needed Soviet help to get rid 
of the Nazis. But when it comes to 
understanding the so-called Mc­
Carthy Period in America Mr. 
Caute misses the whole point. 
With Hitler out of the way, there 
was no pragmatic reason to regard 
the Soviets as friends. It was not 
mere "witch-hunting" that ac­
counted for the U.S. concern with 
the behavior of Fellow-Travellers 
such as Owen Lattimore. The So­
viets in the Cold War period, and 
the Maoists in China, were-and 
still are, for that matter-push­
ing for international domination, 
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and the influence of people like 
Lattimore made it difficult for the 
U.S. to formulate a foreign policy 
that would be an adequate check 
on Communist expansion. 

McCarthy was not a particularly 
intelligent student of Communism, 
and he couldn't do arithmetic. But 
there was no academic or journal­
istic "reign of terror" in the U.S. 
in the early Fifties. As a matter 
of fact, anti-Communist writers 
had difficulty getting their books 
published, and the only professor 
that lost his job during the so­
called witch-hunt period was Will­
moore Kendall of Yale, who made 
the mistake of exposing himself 
as a McCarthy sympathizer. 

Hollywood, of course, was a dif­
ferent story: the pro-Communist 
film writers did have boycott 
troubles. But Morrie Ryskind 
could tell David Caute a thing or 
two about the long period in the 
Thirties and Forties in which the 
Fellow-Travellers arrogantly 
squeezed the anti-Communists out 
of the studios. What the Fellow­
Travellers in Hollywood got in the 
McCarthy period was a bit of be­
lated poetic justice. 

Mr. Caute writes beautifully 
about the general Fellow-Travel­
ling ambivalence. But, when he 
deals with the American scene, he 
is a bit ambivalent himself. I) 
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